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2017 -- H 5785

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2017

AN ACT

RELATING TO TAXATION - EXCISE TAX ON MOTOR VEHICLES AND TRAILERS

Introduced By: Representatives Marshall, Costantino, O'Brien, and Casey

Date Introduced: March 01, 2017

Referred To: House Finance

It is enacted by the General Assembly as follows:
SECTION 1. Chapter 44-34 of the General Laws entitled "Excise on Motor Vehicles and

Trailers" is hereby repealed in its entirety.

CHAPTER44-34
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SECTION 2. Chapter 44-34.1 of the General Laws entitled "Motor Vehicle and Trailer

Excise Tax Elimination Act of 1998" is hereby repealed in its entirety.

CHAPTER 44-34.1

LC001945 - Page 11 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC001945 - Page 12 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC001945 - Page 13 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC001945 - Page 14 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC001945 - Page 15 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC001945 - Page 16 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

SECTION 3. Title 44 of the General Laws entitled "TAXATION" is hereby amended by

adding thereto the following chapter:
CHAPTER 34.2

MOTOR VEHICLE AND TRAILER REPLACEMENT TAX ACT OF 2017

44-34.2-1. Short title.

This chapter shall be known as the "Motor Vehicle and Trailer Replacement Tax Act of

2017."

44-34.2-2. User and product landing fees.

In lieu of the excise tax on motor vehicles and trailers, there is hereby established user

and product landing fees for the state of Rhode Island. The department of revenue is authorized to

administer and collect the fees in lieu of a motor vehicle excise, property tax.

(1) User fee:

(i) The state shall assess an annual user fee on every vehicle and trailer reqgistered under

chapter 3 of title 31, for the privilege of the registration, established by the department of

revenue, based upon weight class and measured by miles traveled.

(i) The miles traveled by the vehicle or trailer shall be recorded by the division of motor
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vehicles at the time the vehicle and trailer is annually inspected, and the information shall be

furnished by the division of motor vehicles to the department of revenue.

(iii) All user fees received by the state pursuant to this chapter shall be deposited as

general revenues and distributed as follows:

(A) Seventy-five percent (75%) of the collected fees shall be distributed to the cities and

towns based upon the registered address of the vehicle or trailer; and

(B) Twenty-five percent (25%) of the collected fees shall be deposited into the state's

municipal road and bridge revolving fund.

(iv) Notwithstanding any provision of the general laws to the contrary, the operation of a

truck or trailer by a trucking company, or a bus by a bus company, in interstate commerce shall

be subject to the user fee imposed by this chapter. In furtherance thereof, weigh stations shall be

established by the department of transportation at the state's borders, to be manned by the state

police; provided, however, in lieu of the user fee imposed, trucking and bus companies operating

in interstate commerce shall be offered an annual user fee to be established by the department of

revenue.

(v) The user fee imposed by this chapter shall not apply to vehicles or trailers owned by

the state of Rhode Island or any of its political subdivisions, or to vehicles or trailers owned by a

corporation, association or other organization whose tangible personal property is exempt under

8844-3-3(a)(1) through (15), or to vehicles assessed and taxed under §44-13-13, or those owned

by the United States government. Farm vehicles shall be exempt to the extent prescribed in §44-

5-42.

(20) Product landing fee:

(i) The state shall assess a product landing fee, established by the department of revenue,

on every product entering the state at a port of entry. The product landing fee shall be calculated

at one cent ($0.01) per pound of each product, to be weighed and collected at the port of entry,

and remitted to the department of revenue.

(ii) The department of revenue shall administer and collect the product landing fees for

the purpose of allowing the state to maintain a sustainable revenue stream in connection with the

repayment of existing and future state bond indebtedness.

SECTION 4. This act shall take effect on July 1, 2017.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO TAXATION - EXCISE TAX ON MOTOR VEHICLES AND TRAILERS

*kk

This act would repeal the excise tax on motor vehicles and replace it with user and
product landing fees, which fees would be administered by the department of revenue and applied
towards reimbursement to municipalities, funding of the state road and bridge revolving fund, and
the maintenance of a sustainable revenue stream for the repayment of existing and future state
bond indebtedness.

This act would take effect on July 1, 2017.
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