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2015 -- H 5343

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2015

AN ACT

RELATING TO TOWNS AND CITIES - FIRE DISTRICT FISCAL STABILITY

Introduced By: Representatives Morgan, and Nardolillo

Date Introduced: February 05, 2015

Referred To: House Finance

It is enacted by the General Assembly as follows:
SECTION 1. Title 45 of the General Laws entitled "TOWNS AND CITIES" is hereby
amended by adding thereto the following chapter:
CHAPTER 67

FIRE DISTRICT FISCAL STABILITY

45-67-1. Local fire districts — Special meetings. -- Every fire district authorized to

assess and collect local taxes shall not approve capital expenditures outside any year's budget at

any special meeting.

45-67-2. Local fire districts — Tax and debt. -- (a) Notwithstanding any public, special,

or general law to the contrary, every fire district shall be subject to a four percent (4%) tax cap.

(b) Every fire district shall restrict its debt to an amount less than five percent (5%) of the

fire district's annual operating budget.

45-67-3. Actuarial study. -- Every fire district shall perform actuarial study of each fire

district contract to ensure compliance with the provisions of § 45-67-2 relating to tax cap and

debt. This study shall be conducted every ten (10) years starting on July 1, 2015, and shall be

conducted every ten (10) vears thereafter, with a report to be provided to the general assembly on

or before January 10 of each year commencing in 2016.

45-67-4. Local fire districts — Audits by outside vendor. -- Every fire district shall have

an annual financial audit to be conducted pursuant to § 44-5-69.

45-67-5. Local fire districts — Tax classifications prohibited. -- Notwithstanding any
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public, special, or general law to the contrary, no fire district shall be permitted to adopt any tax

classification plan.

45-67-6. Local fire districts — Supplemental taxes. -- No fire district shall assess any

supplemental tax without conducting a properly advertised special meeting which satisfies the

annual budget meetings notice and attendance provisions.

45-67-7. Severability. -- If any provision in any section of this chapter or the application

thereof to any person or circumstances is held invalid, its invalidity does not affect other

provisions or applications of this chapter which can be given effect without the invalid provision

or application, and to this end the provisions of this chapter are severable.

SECTION 2. Section 44-5-69.1 of the General Laws in Chapter 44-5 entitled "Levy and

Assessment of Local Taxes" is hereby repealed.

SECTION 3. Section 44-5.2-1 of the General Laws in Chapter 44-5.2 entitled "Powers

and Duties of Fire Districts in the Town of Coventry" is hereby repealed.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO TOWNS AND CITIES - FIRE DISTRICT FISCAL STABILITY

*kk

This act would establish fiscal stability guidelines for fire districts.

This act would take effect upon passage.
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