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2013 -- S0743

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2013

AN ACT

RELATING TO TAXATION - SALE AND USE TAXES - LIABILITY AND COMPUTATION

Introduced By:Senators Paiva Weed, Sheehan, Goodwin, RuggeddZaol Rumsey

Date IntroducedMarch 13, 2013

Referred ToSenate Finance

It is enacted by the General Assembly as follows:
SECTION 1. Section 44-18-30.B of the General Law£hapter 44-18 entitled "Sales
and Use Taxes - Liability and Computation” is hgramended to read as follows:

44-18-30.B. Exemption from sales tax for sales by writers, composers, artists --

Findings. -- (a) The general assembly makes the following figdiof facts:
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(1) State investments in the arts sector have lbegnal to the success of the state’s

knowledge economy, evidenced in the United Stagesies annual services report reflecting a

five and eleven tenths percent (5.11%) growth f&007 to 2011 in the arts, entertainment, and

recreation services industry in the state.

(2) In 1996, Rhode Island was the first state i ¢tbuntry to establish a tax free arts

district which was a critical investment that prdes state artists, creates jobs, supports state

tourism and furthers the arts industry. Maintainthg@se arts districts in the state remains a

valuable tool for growth and urban revitalization.

(3) Supplementing the arts district designationg & further the development of the

state’s creative sector of the economy, a state-wades tax exemption for local works of artistic

creation would promote tourism, employment oppati®s, and business development.

(b) (1) This section only applies to sales by &gt composers and artists residing in and

conducting a business with#
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of Rhode Island.

(1) For the purposes of this section, a "work"” meamsodginal and creative work,
whether written, composed or executed for "one-kira limited" production and which falls
into one of the following categories:

(i) A book or other writing;

(ii) A play or the performance of said play;

(i) A musical composition or the performancesafid composition;

(iv) A painting or other like picture;

(v) A sculpture;

(vi) Traditional and fine crafts;

(vii) The creation of a film or the acting withihe film;

(viii) The creation of a dance or the performantthe dance.

(2) For the purposes of this section, a "work'ludes any product generated as a result
of any of the above categories.

(3) For the purposes of this section, a "work"slnet apply to any piece or performance
created or executed for industry oriented or relat®duction.

(4) Beqginning on or before January 1, 2014, thedehisland council on the arts shall

work in collaboration with the tax administrator dompile and report data, on an annual basis,

that may be used in comparison from year-to-ydwt $hall be available on the Rhode Island

state website, that includes:

(i) Gross revenue of "art work" as defined in sulisa (b) by each individual and/or

entity, to whom this section applies;

(i) Total gross expenditures on advertising, mangeand communication, that may be

combined with state and local tourism agenciepromote the sale of art locally or statewide;

(iii) Source(s) of revenues for the advertisingrkeéing and communication, pursuant to

paragraph (4)(ii);

(iv) Utilizing available national and local datausces, analyze employment-specific data

on the number of jobs created, with demographitustto include: gender, ethnicity, state of

residence and any other relevant information;

(v) _Any other information deemed necessary by tie dadministrator to fulfill this
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section;

(vi) The division of taxation shall promulgate aécessary rules and requlations in

cooperation with the Rhode Island council on ths, do0 administer this section; and

(vii) The council on the arts shall work with thextadministrator to request and receive

information and relevant data from any departmelntision, board, bureau, commission or

agency of the state in order to properly carrytbatprovisions of this section.

(c) (1) This section applies to sales by any irdiiai:

(i) Whoisaresident-ef-anhas a principal place of business situated irstmtion-of-the
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distriet state of Rhode Island

(i) Who is determined by the tax administratdteaconsideration of any evidence he or
she deems necessary or which is submitted to hifneorby the individual, to have written,
composed, or executed, either solely or jointlwaak or works which would fall into one of the
categories listed in subsection (b)(1).

(2) This section also applies to sales by any rotfalery located in thearts—and

(3) The tax administrator shall not make a deteatibn unless:

() The individual(s) concerned duly make(s) aplegation to the tax administrator for
the sales tax exemption which applies to the wda{sed in this section; and

(ii) The individual has complied and continuestonply with any and all requests made
by the tax administrator.

(d) Any individual to whom this section appliesdamho makes an application to the tax
administrator is entitled to a sales tax exemptmnthe sale of a work or works sold from the
individual's business located in the economic dgyekent zone which would, apart from this
section, be subject to the tax rate imposed bgtdte of Rhode Island.

(e) When an individual makes a request for themgtmn, the tax administrator is
entitled to all books, documents, or other eviderslating to the publication, production or
creation of the works that may be deemed neces$satlye tax administrator for the purposes of
the exemption. The time period in which to provitlss information is in the sole discretion of
the tax administrator and specified in the notice.

(f) In addition to the information required in s@gtion (e), the tax administrator may
require the individual(s) to submit an annual ¢exdi accounting of the numbers of works sold,

the type of work sold, and the date of the salduféato file this report may, in the sole discoeti
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of the tax administrator, terminate the individsi@ligibility for the exemption.

(g) Any person storing, using, or otherwise congignin this state any work or works
which is deemed to be exempt from the sales taguaunt to this section is not liable for the use
tax on the work or works.

(h) Notwithstanding the provisions of this sectiany individual to whom this section
may apply shall comply with all the administratiaollection, and other provisions of chapters
18 and 19 of this title.

SECTION 2. This act shall take effect upon passage.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO TAXATION - SALE AND USE TAXES - LIABILITY AND COMPUTATION

*%k*k

This act would supplement the arts district dedigna with a state-wide sales tax
exemption for local works of artistic creation.

This act would take effect upon passage.
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