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2013 -- S 0262

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2013

AN ACT

RELATING TO EDUCATION - FOUNDATION LEVEL SCHOOL SUPORT

Introduced By:Senators Pearson, and Picard

Date IntroducedFebruary 12, 2013

Referred ToSenate Finance

It is enacted by the General Assembly as follows:
SECTION 1. Sections 16-7-41 and 16-7-41.1 of thend&Bal Laws in Chapter 16-7
entitled "Foundation Level School Support" are bgramended to read as follows:

16-7-41. Computation of school housing aid. -- (a) In each fiscal year the state shall pay

to each community a grant to be applied to the ebsthool housing equal to the following:

The cost of each new school housing project cedifo the commissioner of elementary
and secondary education not later than July 1heffiscal year shall be divided by the actual
number of years of the bond issued by the localngsonity or the Rhode Island Health and
Educational Building Corporation in support of sgpecific project, times the school housing aid
ratio; and provided, further, with respect to cast:iew school projects financed with proceeds
of bonds issued by the local community or the Rhistind Health and Educational Building
Corporation in support of the specific project, Hraount of the school housing aid payable in
each fiscal year shall not exceed the amount aradoy multiplying the principal and interest of
the bonds payable in each fiscal year by the schooking aid ratio and which principal and
interest amount over the life of the bonds, shalho event, exceed the costs of each new school
housing project certified to the commissioner oéneéntary and secondary education. If a
community fails to specify or identify the appraig reimbursement schedule, the commissioner
of elementary and secondary education may at hiseordiscretion set up to a five (5) year
reimbursement cycle for projects under five hundremisand dollars ($500,000); up to ten (10)

years for projects up to three million dollars (¥8),000); and up to twenty (20) years for
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projects over three million dollars ($3,000,000).

(b) Aid shall be provided for the same periodreslife of the bonds issued in support of
the project and at the school housing aid ratidiegiple to the local community at the time of the
bonds issued in support of the project as set farh16-7-39.

(c) Aid shall be paid either to the community oithe case of projects financed through
the Rhode Island Health and Educational Buildingp@aation, to the Rhode Island Health and
Educational Building Corporation or its designeeluding, but not limited to, a trustee under a
bond indenture or loan and trust agreement, in@amb bonds issued for specific projects of the
local community in accordance with this sectior,87-40 and § 16-7-44. Notwithstanding the
preceding, in case of failure of any city, towndstrict to pay the amount due in support of
bonds issued on behalf of a city or town schoojgatdfinanced by the Rhode Island Health and
Educational Building Corporation, upon notificatibp the Rhode Island Health and Educational
Building Corporation, the general treasurer shatlutt the amount from aid provided under this
section, § 16-7-40, § 16-7-44 and § 16-7-15 thra®idl6-7-34.3 due the city, town or district and
direct said funding to the Rhode Island Health &uhlicational Building Corporation or its

designee. Provided, if a community's school department urades repairs eligible for school

housing aid reimbursement and funds such repam fhe school district’'s budget, as opposed

to the community's municipal budget, then the reimbment aid shall be paid directly to the

school department.

(d) Notwithstanding any provisions of law to thentrary, in connection with the
issuance of refunding bonds benefiting any locahmoinity, any net interest savings resulting
from the refunding bonds issued by such community municipal public buildings authority for
the benefit of the community or by the Rhode Islaedlth and educational building corporation
for the benefit of the community, in each case upp®rt of school housing projects for the
community, shall be allocated between the commuanity the state of Rhode Island, by applying
the applicable school housing aid ratio at the tohessuance of the refunding bonds, calculated
pursuant to § 16-7-39, that would otherwise applgonnection with school housing projects of
the community. In connection with any such refugdif bonds, the finance director or the chief
financial officer of the community shall certify du net interest savings to the commissioner of
elementary and secondary education. Notwithstanglib§-7-44 or any other provision of law to
the contrary, school housing projects costs in eotion with any such refunding bond issue shall
include bond issuance costs incurred by the comiyuthie municipal public buildings authority
or the Rhode Island health and educational buildiegporation, as the case may be, in

connection therewith. In connection with any refumgdbond issue, school housing project costs
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shall include the cost of interest payments on swefbnding bonds, if the cost of interest

payments was included as a school housing cosiédoonds being refunded. A local community
or municipal public buildings authority shall nat kntitled to the benefits of this subsection (d)
unless the net present value savings resulting themefunding is at least three percent (3%) of
the refunded bond issue.

(e) Any provision of law to the contrary notwithsthng, the commissioner of
elementary and secondary education shall causee tmdnitored the potential for refunding
outstanding bonds of local communities or municimablic building authorities or of the Rhode
Island Health and Educational Building Corporatissued for the benefit of local communities
or municipal public building authorities and betiefy from any aid referenced in this section. In
the event it is determined by said monitoring ttat net present value savings which could be
achieved by refunding such bonds of the type ratsze in the prior sentence including any
direct costs normally associated with such refugslis equal to (i) at least one hundred thousand
dollars ($100,000) and (ii) for the state and tbemunities or public building authorities at least
three percent (3%) of the bond issue to be refumie#dding associated costs then, in such event,
the commissioner (or his or her designee) may ditex local community or municipal public
building authority for the benefit of which the lswere issued, to refund such bonds. Failure of
the local community or municipal public buildingstlority to timely refund such bonds, except
due to causes beyond the reasonable control of Ewat community or municipal public
building authority, shall result in the reductionthe state of the aid referenced in this § 1617-4.
associated with the bonds directed to be refundehiamount equal to ninety percent (90%) of
the net present value savings reasonably estimayethe commissioner of elementary and
secondary education (or his or her designee) whighld have been achieved had the bonds
directed to be refunded been refunded by the withe(POth) day (or if such day is not a business
day in the state of Rhode Island, the next sucogdulisiness day) following the date of issuance
of the directive of the commissioner (or his or designee) to refund such bonds. Such reduction
in the aid shall begin in the fiscal year followitige fiscal year in which the commissioner issued
such directive for the remaining term of the bond.

() Payments shall be made in accordance with-8-46 and this section.

16-7-41.1. Eligibility for_reimbursement. -- School districts, not municipalities, may

apply for and obtain approval for a project under mecessity of school construction process set
forth in the regulations of the board of regents éementary and secondary education. Such
approval will remain valid until June 30 of therthfiscal year following the fiscal year in which

the board of regents for elementary and seconddugation's approval is granted. Only those
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projects undertaken at school facilities underdhee and control of the school committee and
located on school property may qualify for reimament under 88 16-7-35 - 16-7-47. Facilities
with combined school and municipal uses or faetitthat are operated jointly with any other
profit or non-profit agency do not qualify for rdrsement under 88 16-7-35 - 16-7-47. Projects
completed by June 30 of a fiscal year are elidibieeimbursement in the following fiscal year.
A project for new school housing or additional Hagsshall be deemed to be completed when
the work has been officially accepted by the sclooohmittee or when the housing is occupied
for its intended use by the school committee, wweh is earlier.

Notwithstanding the provisions of this section, bward of regents shall not grant final
approval for any project between June 30, 2011Jum# 30, 2014 except for projects that are
necessitated by immediate health and safety reasorthe event that a project is requested
during the moratorium because of immediate healthsafety reasons, those proposals shall be
reported to the chairs of the house and senatedineommittees.

Any project approval granted prior to the adoptdrthe school construction regulations
in 2007, and which are currently inactive; and prgject approval granted prior to the adoption
of the school construction regulations in 2007 \Whdid not receive voter approval or which has
not been previously financed, are no longer el@ifor reimbursement under this chapter. The
department of elementary and secondary educatialh dbvelop recommendations for further
cost containment strategies in the school houschgragram.

Provided, if a community's school department ured@$ repairs eligible for school

housing aid reimbursement and funds such repains fhe school district's budget, as opposed to

the community's municipal budget, then the reiméonent aid shall be paid directly to the school

department.

SECTION 2. This act shall take effect upon passage.
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OF
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This act would provide that if a community's scha@partment undertakes repairs
eligible for school housing aid reimbursement amads such repairs from the school district's
budget, as opposed to the community's municipagétidhen the reimbursement aid would be
paid directly to the school department.

This act would take effect upon passage.
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