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2013 -- H 6074

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2013

AN ACT

RELATING TO STATE AFFAIRS AND GOVERNMENT -- EXECUME OFFICE OF
ECONOMIC DEVELOPMENT

Introduced ByRepresentatives Giarrusso, Trillo, Costa, Morgaud, Chippendale

Date IntroducedMay 02, 2013

Referred ToHouse Finance

It is enacted by the General Assembly as follows:
SECTION 1. Title 42 of the General Laws entitledTASE AFFAIRS AND
GOVERNMENT" is hereby amended by adding theretddhlewing chapter:
CHAPTER 7.4

EXECUTIVE OFFICE OF ECONOMIC DEVELOPMENT

42-7.4-1. Declaration of purpose. -The purpose of this chapter is to establish within

the executive office of state government an exeeutffice of economic development. The

executive office of economic development will sea® the principal agency of the executive

branch of state government for planning, organizfiagilitating, marketing and managing the

state's efforts to attract and retain businesdrahgstrial enterprises, and foster a vibrant bussne

economy.

42-7.4-2. Executive office of economic development. There is hereby established

within the executive branch of state governmengxatutive office of economic development.

42-7.4-3. Powers and duties of the executive office The executive office shall be

responsible for the management and administrafitimecfollowing state departments:

(1) Department of business regulation (chapterfi#le 42);

(2) Department of labor and training (chapter 1#.fitle 42); and

(3) All state departments, divisions and agenciasirty oversight and regulatory

authority over tourism, economic development, coa services and marketing of the state's
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resources to existing or prospective businesses.

42-7.4-4. Responsibilities of the executive offioef economic_development. -The

executive office of economic development shall hiéneefollowing powers and responsibilities:

(1) Improve the effectiveness, efficiency, coortiima,_and quality of economic

development policy and planning, budgeting andrfomag.

(2) Manage the development and, where necessayfirthncing of business-related

infrastructure in cooperation with local cities atmlvns and through a separately organized

economic development financing corporation.

(3) Implement best practices in requlating busirreswities where called for or required,

with an eye toward minimization or repeal of redqoig processes where little or no economic

benefit can be demonstrated.

(4) Design strategies and implement best practwedign statewide educational assets

with workforce development.

(5) Organize and coordinate business incubatiotecgwithin Rhode Island colleges

and universities to develop and commercialize sifientechnical and engineering discovery.

(6) Leverage the state's tourism assets by undegtakational and international

marketing efforts to increase visitor arrivals aays.

(7) Maximize and leverage funds from all availapidlic and private sources, including

federal financial participation, grants and awards.

(8) Ensure that economic development policies andrams are responsive to changing

economic needs and changes in the business endrntrafiecting the welfare of the residents of

the state.

(9) To purchase, take, receive, lease, or otheragsgire, own, hold, improve, use, and

otherwise deal in and with, real or personal prigper any interest in real or personal property,

wherever situated.

(10) To sell, convey, mortgage, pledge, lease, axgh, transfer, and otherwise dispose

of all or any part of its property and assets foy &onsideration and upon any terms and

conditions as the corporation shall determine.

(11) To make contracts and guarantees and induilities, borrow money at any rates of

interest as the corporation may determine.

(12) To make and execute agreements of lease, tmorali sales contracts, installment

sales contracts, loan agreements, mortgages, gotsir contracts, operation contracts, and other

contracts and instruments necessary or convemehei exercise of the powers and functions of

the corporation granted by this chapter.
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(13) To lend money for its purposes, invest andvest its funds, and at its option to take

and hold real and personal property as securitthpayment of funds so loaned or invested.

(14) To acquire or contract to acquire, from anyspa, firm, corporation, municipality,

the federal government, or the state, or any agehejther the federal government or the state,

by grant, purchase, lease, qift, condemnationtlogravise, or to obtain options for the acquisition

of any property, real or personal, improved or wnowved, and interests in land less than the fee

thereof; and to own, hold, clear, improve, devebom rehabilitate, and to sell, assign, exchange,

transfer, convey, lease, mortgage, or otherwis@odis or encumber that property for the

purposes of carrying out the provisions and intgnthis chapter, for any consideration as the

corporation shall determine.

(15) To conduct its activities, carry on its op&mas, and have offices and exercise the

powers granted by this chapter, within or outsifithe state.

(16) To undertake the planning, development, canstn, financing, management,

operation of any project, and all activities inatedn thereto.

(17) To sell, mortgage, lease, exchange, transfeotherwise dispose of or encumber

any port project, (or in the case of a sale, teept@ purchase money mortgage in connection

with any port project) or to grant options for amyrposes with respect to any real or personal

property or interest in real or personal propeityo& the foregoing for consideration as the

corporation shall determine. Any lease by the caton to another party may be for any part of

the corporation's property, real or personal, for period upon any terms or conditions, with or

without an option on the part of the lessee to Ipase any or all of the leased property for any

consideration, at or after the retirement of allabtedness incurred by the corporation on account

thereof as the corporation shall determine.

(i) Without limiting the generality of the forega@n the corporation is expressly

empowered to lease or sell any part of the reglessonal property owned or controlled by the

corporation to the state, or any department ofsthé& or to any municipality. The provisions of

this section or of any other laws of this statd¢otthan this chapter) restricting the power of the

state, its departments or any municipality, to éeas sell property or requiring or prescribing

publication of notice of intention to lease or sallvertising for bids, the terms of contracts of

lease or sale, that would in any manner interfeit e purpose of this section, which is to

provide for the mutual cooperation by and betwédmndorporation and the state, its departments

or any municipality, to the fullest extent possjbéee not applicable to leases and sales made

pursuant to this section.

(18) To prepare or cause to be prepared plansifisptions, designs, and estimates of
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costs for the construction, reconstruction, relitatibn, improvement, alteration, or repair of any

project, and from time to time to modify those @apecifications, designs, or estimates.

(19) To manage any project, whether then ownedccasdd by the corporation, and to

enter into agreements with the state or any mualitypor any agency or their instrumentalities,

or with any person, firm, partnership, or corpamtieither public or private, for the purpose of

causing any project to be managed.

(20) To provide advisory consultative, training,daeducational service, technical

assistance, and advice to any person, firm, patiEror corporation, whether it is public or

private, in order to carry out the purposes of thiapter.

(21) Subject to the provisions of any contract wiibte holders or bond holders to

consent to the modification, with respect to rdténterest, time of payments of any installment

of principal or interest security or any other tasfrany mortgage, mortgage loan, mortgage loan

commitment, contract, or agreement of any kind hictvthe corporation is a party.

(22) In connection with any property on which ishaade a mortgage loan, to foreclose

on that property or commence an action to proteeinéorce any right conferred upon it by law,

mortgage, contract, or other agreement and todsidrfd purchase the property at any foreclosure

or any other sale, or to acquire or take possessfothe property; and in that event the

corporation may complete, administer, pay the |jadf, or interest on any obligations incurred

in_connection with the property, dispose of anceothise deal with the property in a manner as

may be necessary or desirable to protect the siteféhe corporation therein.

(23) As security for the payment of principal anterest on any bonds or notes or any

agreements made in connection therewith, to moet@aml pledge any or all of its projects and

property, whether then owned or thereafter acquaretito pledge the revenues and receipts from

all or part thereof and to assign or pledge thedsasales contracts or loan agreements or other

agreements on any portion or all of its projectd property and to assign or pledge the income

received by virtue of the lease, sales contragés) hgreements or other agreements.

(24) To invest any funds of the corporation, inahgd funds held in reserve or sinking

funds, or any moneys not required for immediate arselisbursement at the discretion of the

corporation, in:

(i) Obligations of the state or the United Stales;

(i) Obligations of the principal and interest ohiwh are guaranteed by the state or the

United States:

(iii) Obligations of agencies and instrumentalittfghe state or the United States;

(iv) Certificates of deposits of banks and trusitmpanies or shares of building loan
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associations organized under the laws of the stadeing business in the state; or

(v) Any obligations, securities, and other investiseas shall be specified in resolutions

of corporation.

(25) To engage the services of consultants on gamirbasis for rendering professional

and technical assistance and advice, and to enapthtects, engineers, attorneys, accountants,

construction, and financial experts and any otltiisars, consultants, and agents as may be

necessary in his or her judgment, and to fix tbempensation.

(26) To contract for and to accept any qifts omégaor loans or funds or property or

financial or other assistance in any form from theted States or any agency or instrumentality

of the United States or from the state or from ather agency or instrumentality of the state or

from any other source and to comply, subject toptfeeisions of this chapter, with the terms and

conditions of this contract.

(27) To enter into agreements with any municipabty political subdivision, either

directly or on behalf of any other party which h®ldgal title to all or any portion of a project as

the lessee from the corporation designated purgossibsection 42-64-20(c), providing that the

corporation or the lessee shall pay annual sunii€unof taxes to the municipality or political

subdivision of the state in respect to any realpersonal property which is owned by the

corporation or the lessee and is located in theicmality or political subdivision.

(28) To borrow money and to issue negotiable bamd notes, and to provide for the

rights of the holders of these bonds and notegshfopurpose of providing funds to pay all or any

part of the cost of any port project or for thegmse of refunding any of these bonds issued.

(29) To construct, acquire, own, repair, develggerate, maintain, extend, and improve,

rehabilitate, renovate, furnish, and equip one orerport projects and to pay all or any part of

the costs of these bonds and notes from the preasfedonds of the corporation or from any

contribution, gift, or donation or other funds mad&ilable to the corporation for those purposes.

(30) To fix, charge and collect rents, fees, toled charges for the use of any port

project and to alter and investigate rates, andtioes of charging, which affect port projects so

as to increase commerce in the state.

(31) To prescribe rules and regulations deemedssace or desirable to carry out the

purposes of this chapter including rules and rdmra to insure maximum use and proper

operation of port projects.

(32) To establish penalties for violations of ansdey, rule, or requlation of the

corporation, and a method of enforcing these pesalt

(33) To develop, maintain, and operate foreign éradnes under those terms and
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conditions that may he prescribed by law.

(34) To impose administrative penalties in accocganith the provisions of section 42-

64-9.2.

(35) To make assessments and impose reasonabiesingser charges, and to pay for

those expenses that may be required by law or gbendetermined by the corporation to be

necessary for the maintenance and operation cfawage treatment facility.

(36) To establish a sewage pretreatment progranh,t@mequire as a condition to the

grant or re-issuance of any approval, license gomg required under the program that the person

applying for the approval, license or permit, payhe corporation a reasonable fee based on the

cost of reviewing and acting upon the applicationl dased on the costs of implementing the

program. In addition, where a violation of any lbé fprovisions of this title or any permit, rule,

requlation, or order issued pursuant to this tidee occurred, the violator shall reimburse the

corporation for the actual costs of implementingl @mforcing the terms of the permit, rule,

requlation or order as a condition to the grameassuance of any approval.

(37) To assist urban communities revitalize thetal economics.

(38) To provide assistance to minority businessesta neighborhoods where there is

insufficient economic and business investment.

(39) To support and assist entrepreneurial actbytyninorities and by low and moderate

INCOMe persons.

(40) To issue bonds and notes of the type andhfuse projects and for those purposes

specified in any Joint Resolution of the Generadeksbly adopted by the Rhode Island house of

representatives and the Rhode Island senate; miinsusection 18 of title 35 of the general laws

entitled the "Rhode Island Public Corporation Délinagement Act"; and to make such

determinations, enter into such agreements, tovatefuch instruments and to take such other

actions as it shall deem necessary or desiratgdff@otuate the financing of such projects.

42-7.4-5. Secretary of economic development -- Apipément. -- The executive office

of economic _development shall be administered ley gbcretary of economic _development,

hereafter referred to as ("secretary"). The seoretdll be an individual with significant

experience in business and industry, and must haga responsible for managing an enterprise

with more than one thousand (1,000) employees.pldsiion of secretary is hereby created in

the unclassified service. The secretary shall Ip@iaped by the governor, and shall be subject to

the advice and consent of the senate. The secrsbaly hold office at the pleasure of the

governor, and until a successor is appointed aadifijd. Before entering upon the discharge of

duties, the secretary shall take an oath to fdlthéxecute the duties of the office.
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42-7.4-6. Responsibilities of the secretary. Fhe secretary shall be responsible to the

governor for supervising the executive office obmemic development, and for managing and

providing strategic leadership and direction to ttiepartments reporting to the office.

Notwithstanding the provisions set forth in thisapter, the governor shall appoint the directors

of the departments within the executive office cbmomic development. Directors appointed to

those departments shall continue to be subjedig@ativice and consent of the senate and shall

continue to hold office as set forth in sectioné42-et seq.

42-7.4-7. Appointment of employees. -The secretary, subject to the provisions of

applicable state law, shall be the appointing aitihéor all employees of the executive office of

economic development.

42-7.4-8. Transfer of powers and duties. -All the administrative powers and duties

heretofore vested by law in the following stateatémpent shall be vested in the executive office:

(1) Executive office of economic development (cleagt4 of this title).

(2) Department of business regulation (chapterd 44, 14.2 and 14.4 of this title).

(3) Department of labor and training (chapter 1d.this title).

42-7.4-9. Rules and regulations. -The secretary of the executive office of economic

development is authorized to make and promulgath sules and regulations as he or she deems

necessary for the proper administration of thigotdraand to carry out the purposes thereof.

42-7.4-10. Severability. -If any provision of this chapter or the applicatihereof to

any person or circumstance is held invalid. suchkalidity shall not affect other provisions or

applications of the chapter which can be givencgfidgthout the invalid provision or application,

and to this end the provisions of this chapterdaaared to be severable.

SECTION 2. Chapter 42-64 of the General Laws edtit'RHODE ISLAND

ECONOMIC DEVELOPMENT CORPORATION" is hereby repesla its entirety.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO STATE AFFAIRS AND GOVERNMENT -- EXECUME OFFICE OF
ECONOMIC DEVELOPMENT

*k*k

This act would create a new executive office ofneroic development, specify its
membership, powers and duties, and would transfér the present powers and duties of the
office of economic development.

This act would take effect upon passage.
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