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2013 -- H 5639

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2013

AN ACT

RELATING TO STATE AFFAIRS AND GOVERNMENT - ECONOMIOEVELOPMENT
CORPORATION

Introduced ByRepresentatives Lima, Lombardi, O'Brien, Craveid, Ruggiero

Date IntroducedFebruary 27, 2013

Referred ToHouse Finance

It is enacted by the General Assembly as follows:
SECTION 1. Section 42-64-15 of the General Law<hapter 42-64 entitled "Rhode
Island Economic Development Corporation” is heraimgnded to read as follows:

42-64-15. Bonds and notes of the corporation. -- (a) The Rhode Island economic

development corporation shall have the power arglthorized to issue from time to time its
negotiable bonds and notes in one or more seriasyirprincipal amounts as in the opinion of the
corporation shall be necessary to provide sufficiends for achieving its purposes, including the
payment of interest on bonds and notes of the catipo, the establishment of reserves to secure
those bonds and notes (including the reserve faredted pursuant to section 42-64-18), and the
making of all other expenditures of the corporatiocident to and necessary or convenient to
carrying out its corporate purposes and powers.

(b) All bonds and notes issued by the corporati@y be secured by the full faith and
credit of the corporation or may be payable sotely of the revenues and receipts derived from
the lease, mortgage, or sale by the corporatidis girojects or of any part of its projects, omfro
any other revenues or from repayment from any loaade by the corporation with regard to any
of its projects or any part of its projects, all may be designated in the proceedings of the
corporation under which the bonds or notes shauiborized to be issued. The bonds and notes
may be executed and delivered by the corporati@ngttime from time to time, may be in any

form and denominations and of any tenor and méaritand may be in bearer form or in
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registered form, as to principal and interest otcaprincipal alone, all as the corporation may
determine.

(c) Bonds may be payable in any installments,antnes not exceeding fifty (50) years
from their date, as shall be determined by theamtion.

(d) Except for notes issued pursuant to sectioo426, notes, and any renewals, may
be payable in any installments and at any timesroteding ten (10) years from the date of the
original issue of the notes, as shall be determinyetthe corporation.

(e) Bonds and notes may be payable at any platether within or outside of the state,
may bear interest at any rate or rates payablayatime or times and at any place or places and
evidenced in any manner, and may contain any gomsaot inconsistent with this section, all as
shall be provided in the proceedings of the cotjpmmaunder which they shall be authorized to be
issued.

(f) There may be retained by provision made inghaceedings under which any bonds
or notes of the corporation are authorized to bedd an option to redeem all or any part of these
bonds or notes, at any prices and upon any ndaiiog,on any further terms and conditions as
shall be set forth on the record of the proceedamgson the face of the bonds or notes.

(g) Any bonds or notes of the corporation may ddd §om time to time at those prices,
at public or private sale, and in any manner adl beadetermined by the corporation, and the
corporation shall pay all expenses, premiums, amdnassions that it shall deem necessary or
advantageous in connection with the issuance dad&these bonds and notes.

(h) Moneys of the corporation, including proceéasn the sale of bonds or notes, and
revenues, receipts and income from any of its ptsj®r mortgages, may be invested and
reinvested in any obligations, securities, and theestments consistent with this section as
shall be specified in the resolutions under whighltonds or notes are authorized.

(i) Issuance by the corporation of one or moréesesf bonds or notes for one or more
purposes shall not preclude it from issuing othends or notes in connection with the same
project or any other project, but the proceedingemeunder any subsequent bonds or notes may
be issued shall recognize and protect a prior glengnortgage made for a prior issue of bonds
or notes unless in the proceedings authorizing pinetr issue the right is reserved to issue
subsequent bonds or notes on a parity with that g$ue.

() The corporation is authorized to issue bondaaies for the purpose of refunding its
bonds or notes then outstanding, including the magnof any redemption premium and any
interest accrued or to accrue to the earliest tisesguent date of redemption, purchase, or

maturity of the bonds or notes, and, if deemedsable by the corporation, for the additional
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purpose of paying all or part of the cost of adggir constructing, reconstructing, rehabilitating,
or improving any project, or the making of loansamy project. The proceeds of bonds or notes
issued for the purpose of refunding outstandingdeam notes may be applied, in the discretion
of the corporation, to the purchase, retiremematurity, or redemption of the outstanding bonds
or notes either on their earliest or a subsequedemption date, and may, pending that
application, be placed in escrow. Those escrowedgads may be invested and reinvested in
obligations of or guaranteed by the United Stabesn certificates of deposit or time deposits
secured or guaranteed by the state or the UnigdsStor an instrumentality of either, maturing at
any time or times as shall be appropriate to ash@e@rompt payment, as to principal, interest,
and redemption premium, if any, of the outstandimypds or notes to be so refunded. The
interest, income and profits, if any, earned otized on the investment may also be applied to
the payment of the outstanding bonds or notes tsobeefunded. After the terms of the escrow
have been fully satisfied and carried out, any li@daof the proceeds and interest, income and
profits, if any, earned or realized on the investtaenay be returned to the corporation for use by
it in furtherance of its purposes. The portion loé proceeds of bonds or notes issued for the
additional purpose of paying all or part of the tcok acquiring, constructing, reconstructing,
rehabilitating, developing, or improving any prdjear the making of loans on any project, may
be invested and reinvested in any obligations, ritées) and other investments consistent with
this section as shall be specified in the resahstioznder which those bonds or notes are
authorized and which shall mature not later thantithes when those proceeds will be needed for
those purposes. The interest, income and profiemyi, earned or realized on those investments
may be applied to the payment of all parts of & or to the making of loans, or may be used
by the corporation otherwise in furtherance opitsposes. All bonds or notes shall be issued and
secured and shall be subject to the provisionkisfahapter in the same manner and to the same
extent as any other bonds or notes issued pursu#rs chapter.

(k) The directors, the executive director of tleporation, and other persons executing
bonds or notes shall not be subject to personailitinor accountability by reason of the issuance
of these bonds and notes.

(I) Bonds or notes may be issued under the prangsof this chapter without obtaining
the consent of any department, division, commisdioard, body, bureau, or agency of the state,
and without any other proceedings or the happeoirany conditions or things other than those
proceedings, conditions, or things which are spelf required by this chapter and by the
provisions of the resolution authorizing the issteof bonds or notes or the trust agreement

securing them.
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(m) The corporation, subject to any agreements mdte holders or bondholders as may
then be in force, shall have power out of any fuasilable therefor to purchase bonds or notes
of the corporation, which shall thereupon be cdadeht a price not exceeding:

(1) If the bonds or notes are then redeemablergthemption price then applicable plus
accrued interest to the next interest payment date;

(2) If the bonds or notes are not then redeeméteredemption price applicable on the
earliest date that the bonds or notes become subjeedemption, plus the interest that would
have accrued to that date.

(n) Whether or not the bonds and notes are ofra Bind character as to be negotiable
instruments under the terms of the Rhode Islandotimi Commercial Code, title 6A, the bonds
and notes are hereby made negotiable instrumettigwtihe meaning of and for all the purposes
of the Rhode Island Uniform Commercial Code, subgedy to the provisions of the bonds and
notes for registration.

(o) If a director or officer of the corporation wde signature appears on bonds, notes, or
coupons shall cease to be a director or officeorgethe delivery of those bonds or notes, that
signature shall, nevertheless, be valid and sefiicior all purposes, the same as if the direator o
officer had remained in office until the delivery.

(p) Notwithstanding the provisions of this sectiarjther the corporation nor the general

assembly shall use and/or appropriate any mondgsnige to the redemption and/or payment of

the principal of and/or the interest on any bonuses or other obligations of the corporation

pertaining to the 38 Studios loan unless and timdilidentity of all entities and/or purchases of

same shall be made public by the filing of a corgplist with the finance committee of the house

of representatives.

SECTION 2. This act shall take effect upon passage.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO STATE AFFAIRS AND GOVERNMENT - ECONOMIOEVELOPMENT
CORPORATION

*%k%k

This act would prohibit both the economic developmeorporation and the general
assembly from using and/or appropriating any morieyshe redemption of any bonds, notes or
other financial obligations incurred as a resulimaineys loaned to 38 Studios unless and until
any and all entities and/or purchases of samedskcty identified.

This act would take effect upon passage.

LC01573 - Page 5 of 5



