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ARTICLE 13ASAMENDED

RELATING TO EDUCATION AID

SECTION 1.SectionSectionsl6-7-41and 16-7-41.bf the General Laws in Chapter 16-
7 entitled "Foundation Level School Suppastare hereby amended to read as follows:

16-7-41. Computation of school housing aid. -- (a) In each fiscal year the state shall pay

to each community a grant to be applied to the ebsthool housing equal to the following:

The cost of each new school housing project dedtifo the commissioner of elementary
and secondary education not later than July 1heffiscal year shall be divided by the actual
number of years of the bond issued by the localnsonity or the Rhode Island Health and
Educational Building Corporation in support of sgpecific project, times the school housing aid
ratio; and provided, further, with respect to castsiew school projects financed with proceeds
of bonds issued by the local community or the Rhistind Health and Educational Building
Corporation in support of the specific project, gtmaount of the school housing aid payable in
each fiscal year shall not exceed the amount ar@rdoy multiplying the principal and interest of
the bonds payable in each fiscal year by the schooking aid ratio and which principal and
interest amount over the life of the bonds, shalho event, exceed the costs of each new school
housing project certified to the commissioner oéneéntary and secondary education. If a
community fails to specify or identify the appraig reimbursement schedule, the commissioner
of elementary and secondary education may at hiseordiscretion set up to a five (5) year
reimbursement cycle for projects under five hundtemisand dollars ($500,000); up to ten (10)
years for projects up to three million dollars (¥%),000); and up to twenty (20) years for
projects over three million dollars ($3,000,000).

(b) Aid shall be provided for the same periodreslife of the bonds issued in support of
the project and at the school housing aid ratidiegiple to the local community at the time of the
bonds issued in support of the project as set fartiection 16-7-39.

(c) Aid shall be paid either to the community orthe case of projects financed through
the Rhode Island Health and Educational Buildingp@aation, to the Rhode Island Health and
Educational Building Corporation or its designeeluding, but not limited to, a trustee under a
bond indenture or loan and trust agreement, in@amb bonds issued for specific projects of the

local community in accordance with this sectionctiom 16-7-40 and section 16-7-44.
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Notwithstanding the preceding, in case of failufeuay city, town or district to pay the amount
due in support of bonds issued on behalf of aaityown, schoolor district project financed by
the Rhode Island Health and Educational Buildingp@mtion, upon natification by the Rhode
Island Health and Educational Building Corporatithe general treasurer shall deduct the
amount from aid provided under this section, sacti6-7-40, section 16-7-44 and section 16-7-
15 through section 16-7-34.3 due the city, towrdistrict and direct said funding to the Rhode
Island Health and Educational Building Corporatiorits designee.

(d) Notwithstanding any provisions of law to thentrary, in connection with the
issuance of refunding bonds benefiting any locahmuoinity, any net interest savings resulting
from the refunding bonds issued by such community municipal public buildings authority for
the benefit of the community or by the Rhode Islaedlth and educational building corporation
for the benefit of the community, in each case upp®rt of school housing projects for the
community, shall be allocated between the commuanity the state of Rhode Island, by applying
the applicable school housing aid ratio at the torhessuance of the refunding bonds, calculated
pursuant to section 16-7-39, that would otherwipplya in connection with school housing

projects of the communityrovided however, that for any refundings thatuvdoetween July 1,

2013 and December 31, 2015, the community sha#liveceighty percent (80%) of the total

savings and the state shall receive twenty per@36). In connection with any such refunding

of bonds, the finance director or the chief finahoifficer of the community shall certify such net
interest savings to the commissioner of elementany secondary education. Notwithstanding
section 16-7-44 or any other provision of law te ttontrary, school housing projects costs in
connection with any such refunding bond issue shelude bond issuance costs incurred by the
community, the municipal public buildings authordy the Rhode Island health and educational
building corporation, as the case may be, in caimedherewith. In connection with any
refunding bond issue, school housing project ceistdl include the cost of interest payments on
such refunding bonds, if the cost of interest payimevas included as a school housing cost for
the bonds being refunded. A local community or raipal public buildings authority shall not be
entitled to the benefits of this subsection (d)eselthe net present value savings resulting from
the refunding is at least three percent (3%) ofréfiended bond issue.

(e) Any provision of law to the contrary notwitheding, the commissioner of
elementary and secondary education shall causee tmdnitored the potential for refunding
outstanding bonds of local communities or municimablic building authorities or of the Rhode
Island Health and Educational Building Corporatissued for the benefit of local communities

or municipal public building authorities and betiefy from any aid referenced in this section. In
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the event it is determined by said monitoring ttia net present value savings which could be
achieved by refunding such bonds of the type retsxe in the prior sentence including any
direct costs normally associated with such refugslis equal to (i) at least one hundred thousand
dollars ($100,000) and (ii) for the state and tbemunities or public building authorities at least
three percent (3%) of the bond issue to be refumie#dding associated costs then, in such event,
the commissioner (or his or her designee) may ditex local community or municipal public
building authority for the benefit of which the lmsnwere issued, to refund such bonds. Failure of
the local community or municipal public buildingsthority to timely refund such bonds, except
due to causes beyond the reasonable control of Eweh community or municipal public
building authority, shall result in the reductiontbe state of the aid referenced in this secti®n 1
7-4.1 associated with the bonds directed to bendefd in an amount equal to ninety percent
(90%) of the net present value savings reasonattignated by the commissioner of elementary
and secondary education (or his or her designe&hwiould have been achieved had the bonds
directed to be refunded been refunded by the mite(POth) day (or if such day is not a business
day in the state of Rhode Island, the next sucogdalisiness day) following the date of issuance
of the directive of the commissioner (or his or designee) to refund such bonds. Such reduction
in the aid shall begin in the fiscal year followitige fiscal year in which the commissioner issued
such directive for the remaining term of the bond.

(f) Payments shall be made in accordance withasetb-7-40 and this section.

(g) For purposes of financing or refinancing schiagllities in the city of Central Falls

through the issuance bonds through the Rhode IskKedlth and Educational Building

Corporation, the city of Central Falls shall be sidered an "educational institution" within the

meaning of subdivision 45-38.1-3(13) of the genkxak.

16-7-41.1. Eligibility for reimbursement. -- School districts, not municipalities, may

apply for and obtain approval for a project under mecessity of school construction process set

forth in the regulations of the board of regentsdiementary and secondary education, provided,

however, in the case of municipality which issuesds through the Rhode Island Health and

Educational Building Corporation to finance or nefince school facilities for a school district

which is not part of the municipality, the munidipamay apply for and obtain approval for a

project. Such approval will remain valid until Ju@ of the third fiscal year following the fiscal

year in which the board of regents for elementay secondary education's approval is granted.

Only those projects undertaken at school facilitesler the care and control of the school

committee and located on school property may guédif reimbursement under sections 16-7-35

-- 16-7-47. Facilities with combined school and meipal uses or facilities that are operated
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jointly with any other profit or non-profit agenclp not qualify for reimbursement under sections

16-7-35 -- 16-7-47. Projects completed by Junef3®Dfecal year are eligible for reimbursement

in the following fiscal year. A project for new smhl housing or additional housing shall be

deemed to be completed when the work has beenatiffiaccepted by the school committee or

when the housing is occupied for its intended ysthé school committee, whichever is earlier.

Notwithstanding the provisions of this section, Huard of regents shall not grant final

approval for any project between June 30, 2011 Jamé 30, 2014 except for projects that are

necessitated by immediate health and safety reasortbe event that a project is requested

during the moratorium because of immediate heaith safety reasons, those proposals shall be

reported to the chairs of the house and senatedmmeommittees

Any project approval granted prior to the adoptdrhe school construction regulations

in 2007, and which are currently inactive; and prnyject approval granted prior to the adoption

of the school construction regulations in 2007 Wwhied not receive voter approval or which has

not been previously financed, are no longer ela@ilor reimbursement under this chapter. The

department of elementary and secondary educatiath dbvelop recommendations for further

cost containment strategies in the school housmhgragram.

SECTION 2. Section 16-2-21 of the General Laws mma@er 16-2 entitled "School
Committees and Superintendents" is hereby amerdeshd as follows:

16-2-21. Pre-budget consultation -- Annual reports -- Appropriation reguests --

Budgets. -- (a) At least sixty (60) days but not more thanetyn(90) days prior to the formal
submission of the school budget to the appropdiyeor town officials by the school committee,
there shall be a joint pre-budget meeting betwé&enschool committee and the city or town
council(s). At or before this meeting:

(1) The highest elected official of the city oo shall submit to the school committee
an estimate, prepared in a manner approved by dpartnent of administration, of projected
revenues for the next fiscal year. In the casé@fgroperty tax, the projections shall include only
changes in the property tax base, not propertyeses;

(2) The school committee shall submit to the citytown council a statement for the
next ensuing fiscal year of anticipated total exjiemes, projected enrollments with resultant
staff and facility requirements, and any necessarynandated changes in school programs or
operations; and

(3) The school committee shall prepare and subamtually, to the department of
elementary and secondary education, on or beferéirt day of August, a report in the manner

and form prescribed by the state board of regemt®lementary and secondary education; the
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committee shall also prepare not less than th8®) flays before the date of the annual financial
town meeting, or the date of the meeting of thg cduncil at which annual appropriations are
made, on forms prescribed and furnished by the rtepat of elementary and secondary
education, the estimates and recommendations ddrtfeints necessary to be appropriated for
the support of public schools for the fiscal yeasieng; provided, that a copy of these estimates
and recommendations shall be sent to the deparfietementary and secondary education, and
until the report is made, and if the estimates emwbmmendations are not presented to the
department, it may refuse to draw its orders ferrtioney in the state treasury apportioned to the
city or town; provided, that the necessary blank fiee report has been furnished by the
department on or before the first day of June, pegteding, and the necessary forms for the
estimates and recommendations shall have beershigahiby the department not less than sixty
(60) days before the date of the annual appropnatmeeting of the city council; the committee
shall also prepare and submit annually to the deyest of elementary and secondary education
and at the annual financial town meeting a repothé city or town, setting forth its doings, the
state and condition of the schools, and planshieir improvement, which report, unless printed,
shall be read in open meeting; and if printedeast three (3) copies shall be transmitted to the
department on or before the day of the annual Gishtown meeting in each year.

(b) If the amount appropriated by the town meetthg city or town council, or budget
referendum is either more or less than the amoectmmended and requested by the school
committee, the school committee shall, within $hi{BO) days after the appropriation is made,
amend its estimates and recommendations so thansep are no greater than the total of all
revenue appropriated by the state or town or pealiwr public schools under the care, control,
and management of the school committee.

(c) Only a school budget in which total expengesl@ss than or equal to appropriations
and revenues shall be considered an adopted dohdgét.

(d) Notwithstanding any provision of the genenmapablic laws to the contrary:

(i) the budget adopted and presented by any satwomittee for the fiscal year 2008
shall not propose the appropriation of municipaidsl (exclusive of state and federal aid) in
excess of one hundred five and one-quarter pefd@®25%) of the total of municipal funds
appropriated by the city or town council for schpatposes for fiscal year 2007;

(i) the budget adopted and presented by any sadwomittee for the fiscal year 2009
shall not propose the appropriation of municipatids (exclusive of state and federal aid) in
excess of one hundred five percent (105%) of thed wf municipal funds appropriated by the

city or town council for school purposes for fisgahr 2008;
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(i) the budget adopted and presented by anydatmmmittee for the fiscal year 2010
shall not propose the appropriation of municipatids (exclusive of state and federal aid) in
excess of one hundred four and three-quarters meft@4.75%) of the total of municipal funds
appropriated by the city or town council for schpatposes for fiscal year 2009;

(iv) the budget adopted and presented by any $domomittee for the fiscal year 2011
shall not propose the appropriation of municipaidsl (exclusive of state and federal aid) in
excess of one hundred four and one-half percerd.5%0) of the total of municipal funds
appropriated by the city or town council for schpatposes for fiscal year 2010;

(v) the budget adopted and presented by any sdumomittee for the fiscal year 2012
shall not propose the appropriation of municipatids (exclusive of state and federal aid) in
excess of one hundred four and one-quarter pe(d€dt25%) of the total of municipal funds
appropriated by the city or town council for schpatposes for fiscal year 2011; and

(vi) the budget adopted and presented by any $domomittee for the fiscal year 2013
and for each fiscal year thereafter shall not psepthe appropriation of municipal funds
(exclusive of state and federal aid) in excessn& loundred four percent (104%) of the total of
municipal funds appropriated by the city or towmieail for school purposes féiscalyear2012

the previous fiscal year

(e) Notwithstanding any provision of the generalpoblic laws to the contrary, any
judgment rendered pursuant to subsection 16-2421 glfall consider the percentage caps on
school district budgets set forth in subsectiorofdhis section.

SECTION 3. This article shall take effect upon pags
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