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2012 -- H 7913

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2012

AN ACT

RELATING TO TAXATION - PERSONAL INCOME TAX - DEDUCTONS

Introduced ByRepresentatives Guthrie, DaSilva, Cimini, Lima] &zzinaro

Date IntroducedMarch 07, 2012

Referred ToHouse Finance

It is enacted by the General Assembly as follows:
SECTION 1. Section 44-30-2.6 of the General Law€lmapter 44-30 entitled "Personal
Income Tax" is hereby amended to read as follows:

44-30-2.6. Rhode | dand taxable income -- Rate of tax. [Effective January 1, 2011.] --

(a) "Rhode Island taxable income™" means fedekalig income as determined under the
Internal Revenue Code, 26 U.S.C. section 1 et sex.including the increase in the basic
standard deduction amount for married couplesdfijmint returns as provided in the Jobs and
Growth Tax Relief Reconciliation Act of 2003 andetlieconomic Growth and Tax Relief
Reconciliation Act of 2001 (EGTRRA), and as modifiey the maodifications in section 44-30-
12.

(b) Notwithstanding the provisions of sections €413 and 44-30-2, for tax years
beginning on or after January 1, 2001, a Rhodedsfzersonal income tax is imposed upon the
Rhode Island taxable income of residents and nimfanets, including estates and trusts, at the rate
of twenty-five and one-half percent (25.5%) for j@@ar 2001, and twenty-five percent (25%) for
tax year 2002 and thereafter of the federal inctaregates, including capital gains rates and any
other special rates for other types of income, pixas provided in section 44-30-2.7, which were
in effect immediately prior to enactment of the Bomic Growth and Tax Relief Reconciliation
Act of 2001 (EGTRRA); provided, rate schedules Isbhal adjusted for inflation by the tax
administrator beginning in taxable year 2002 andrdhfter in the manner prescribed for

adjustment by the commissioner of Internal Revanu& U.S.C. section 1(f). However, for tax



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

years beginning on or after January 1, 2006, aaggempmay elect to use the alternative flat tax
rate provided in section 44-30-2.10 to calculagedniher personal income tax liability.

(c) For tax years beginning on or after JanuargQD1, if a taxpayer has an alternative
minimum tax for federal tax purposes, the taxpagfeall determine if he or she has a Rhode
Island alternative minimum tax. The Rhode Islartdraktive minimum tax shall be computed by
multiplying the federal tentative minimum tax wititoallowing for the increased exemptions
under the Jobs and Growth Tax Relief Reconciliahah of 2003 (as redetermined on federal
form 6251 Alternative Minimum Tax-Individuals) bweénty-five and one-half percent (25.5%)
for tax year 2001, and twenty-five percent (25%)téx year 2002 and thereafter, and comparing
the product to the Rhode Island tax as computeehathe under this section. The excess shall be
the taxpayer's Rhode Island alternative minimum tax

(1) For tax years beginning on or after Januar)5 and thereafter the exemption
amount for alternative minimum tax, for Rhode Islgourposes, shall be adjusted for inflation by
the tax administrator in the manner prescribedaijustment by the commissioner of Internal
Revenue in 26 U.S.C. section 1(f).

(2) For the period January 1, 2007 through Decer3ier2007, and thereafter, Rhode
Island taxable income shall be determined by deaydtom federal adjusted gross income as
defined in 26 U.S.C. section 62 as modified byriaifications in section 44-30-12 the Rhode
Island itemized deduction amount and the Rhodedisexemption amount as determined in this
section.

(A) Tax imposed.

(1) There is hereby imposed on the taxable incommarried individuals filing joint

returns and surviving spouses a tax determineddardance with the following table:

If taxable income is: The tax is:
Not over $53,150 3.75% of taxable income
Over $53,150 but not over $128,500 $1,993.18 Bl00% of the

excess over $53,150

Over $128,500 but not over $195,850 $7,267.68 Bl75% of the
excess over $128,500

Over $195,850 but not over $349,700 $12,48712% $.00% of the
excess over $195,850

Over $349,700 $26,333.75 plus 9.90% of the
excess over $349,700

(2) There is hereby imposed on the taxable incomevery head of household a tax
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determined in accordance with the following table:

If taxable income is:

Not over $42,650

Over $42,650 but not over $110,100

Over $110,100 but not over $178,350

Over $178,350 but not over $349,700

Over $349,700

(3) There is hereby imposed on the taxable incomenmarried individuals (other than

surviving spouses and heads of households) a taxniieed in accordance with the following

table:
If taxable income is:

Not over $31,850

Over $31,850 but not over $77,100

Over $77,100 but not over $160,850

Over $160,850 but not over $349,700

Over $349,700

(4) There is hereby imposed on the taxable incofmaarried individuals filing separate

The tax is:
3.75% of taxable income
$1,599.38 plO0% of the
excess over $42,650
$6,320.88 pI75% of the
excess over $110,100
$11,6101a% $.00% of the

excess over $178,350

$27,031.75 plus 9.90% of the

excess over $349,700

The tax is:
3.75% of taxable income
$1,194.38 pl06% of the
excess over $31,850
$4,361.88 pld5% of the
excess over $77,100
$10,852169 $.00% of the

excess over $160,850

$27,849.00 plus 9.90% of the

excess over $349,700

returns and bankruptcy estates a tax determinaddardance with the following table:

If taxable income is:

Not over $26,575

Over $26,575 but not over $64,250

Over $64,250 but not over $97,925

Over $97,925 but not over $174,850
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3.75% of taxable income
$996.56 plae% of the
excess over $26,575
$3,633.81 plids% of the
excess over $64,250
$6,243.68 pl00% of the

excess over $97,925



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

Over $174,850

$13,166.88 plus 9.90% of the

excess over $174,850

(5) There is hereby imposed a taxable incomenoésdate or trust a tax determined in

accordance with the following table:

If taxable income is:
Not over $2,150

Over $2,150 but not over $5,000

Over $5,000 but not over $7,650

The tax is:
3.75% of taxable income
$80.63 plus%.@ the excess
over $2,150

$280.13 plus%. f the

excess over $5,000
Over $7,650 but not over $10,450 $485.50 pl06%. of the
excess over $7,650
Over $10,450 $737.50 plus 9.90% of the
excess over $10,450
(6) Adjustments for inflation.

The dollars amount contained in paragraph (A) dhalincreased by an amount equal to:

(a) Such dollar amount contained in paragraphirfAhe year 1993, multiplied by;

(b) The cost-of-living adjustment determined unsgection (J) with a base year of 1993;

(c) The cost-of-living adjustment referred to wbparagraph (a) and (b) used in making
adjustments to the nine percent (9%) and nine areltanths percent (9.9%) dollar amounts shall
be determined under section (J) by substitutin@41%or "1993."

(B) Maximum capital gains rates

(1) In general

If a taxpayer has a net capital gain for tax yeguding prior to January 1, 2010, the tax
imposed by this section for such taxable year stwlexceed the sum of:

(a) 2.5 % of the net capital gain as reported édiefal income tax purposes under section
26 U.S.C. 1(h)(1)(a) and 26 U.S.C. 1(h)(1)(b).

(b) 5% of the net capital gain as reported for fabimcome tax purposes under 26 U.S.C.
1(h)(1)(c).

(c) 6.25% of the net capital gain as reported &mfefal income tax purposes under 26
U.S.C. 1(h)(1)(d).

(d) 7% of the net capital gain as reported for fabimcome tax purposes under 26 U.S.C.
1(h)(2)(e).

(2) For tax years beginning on or after JanuargQi,0 the tax imposed on net capital
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gain shall be determined under subdivision 44-BJe2(2)(A).

(C) Itemized deductions.
(1) In general

For the purposes of section (2) "itemized dedustiomeans the amount of federal

itemized deductions as modified by the modificagionsection 44-30-12.

(2) Individuals who do not itemize their deductions

In the case of an individual who does not eleatamize his deductions for the taxable

year, they may elect to take a standard deduction.

table:

(3) Basic standard deduction.

The Rhode Island standard deduction shall be aloweaccordance with the following

Filing status Amount
Single $5,350
Married filing jointly or qualifying widow(er) $800
Married filing separately $4,450
Head of Household $7,850

(4) Additional standard deduction for the aged binall.

An additional standard deduction shall be allowedifidividuals age sixty-five (65) or

older or blind in the amount of $1,300 for indivadsl who are not married and $1,050 for

individuals who are married.

(5) Limitation on basic standard deduction in theecof certain dependents.

In the case of an individual to whom a deductiodarrsection (E) is allowable to another

taxpayer, the basic standard deduction applicabkuth individual shall not exceed the greater

of:

(a) $850;

(b) The sum of $300 and such individual's earnedrire;

(6) Certain individuals not eligible for standareddiction.

In the case of:

(a) A married individual filing a separate returheve either spouse itemizes deductions;
(b) Nonresident alien individual;

(c) An estate or trust;

The standard deduction shall be zero.

(7) Adjustments for inflation.

Each dollars amount contained in paragraphs (3)ad (5) shall be increased by an
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amount equal to:

(&) Such dollar amount contained in paragraphs @),and (5) in the year 1988,
multiplied by

(b) The cost-of-living adjustment determined unsection (J) with a base year of 1988.

(D) Overall limitation on itemized deductions

(1) General rule.

In the case of an individual whose adjusted gnossme as modified by section 44-30-12
exceeds the applicable amount, the amount of ¢neZed deductions otherwise allowable for the
taxable year shall be reduced by the lesser of:

(a) Three percent (3%) of the excess of adjustedsgncome as modified by section 44-
30-12 over the applicable amount; or

(b) Eighty percent (80%) of the amount of the itesoi deductions otherwise allowable
for such taxable year.

(2) Applicable amount.

(a) In general.

For purposes of this section, the term "applican®unt" means $156,400 ($78,200 in
the case of a separate return by a married indafidu

(b) Adjustments for inflation.

Each dollar amount contained in paragraph (a) $fealhcreased by an amount equal to:

(i) Such dollar amount contained in paragraphn(@)e year 1991, multiplied by

(ii) The cost-of-living adjustment determined undection (J) with a base year of 1991.

(3) Phase-out of Limitation.

(a) In general.

In the case of taxable year beginning after Decertie 2005, and before January 1,
2010, the reduction under section (1) shall be letguhe applicable fraction of the amount which
would be the amount of such reduction.

(b) Applicable fraction.

For purposes of paragraph (a), the applicableifnracthall be determined in accordance
with the following table:

For taxable years beginning in The applicatdetfon is

calendar year

2006 and 2007 2/3

2008 and 2009 1/3

(E) Exemption amount

LC02081 - Page 6 of 19
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(1) In general.

Except as otherwise provided in this subsectios, thirm "exemption amount” mean
$3,400.

(2) Exemption amount disallowed in case of certd@pendents. In the case of an
individual with respect to whom a deduction undes section is allowable to another taxpayer
for the same taxable year, the exemption amounticappe to such individual for such
individual's taxable year shall be zero.

(3) Adjustments for inflation.

The dollar amount contained in paragraph (1) stelincreased by an amount equal to:

(a) Such dollar amount contained in paragrapln(i)e year 1989, multiplied by

(b) The cost-of-living adjustment determined unsection (J) with a base year of 1989.

(4) Limitation.

(a) In general.

In the case of any taxpayer whose adjusted grassne as modified for the taxable year
exceeds the threshold amount shall be reducedebgpplicable percentage.

(b) Applicable percentage.

In the case of any taxpayer whose adjusted grassne for the taxable year exceeds the
threshold amount, the exemption amount shall baced by two (2) percentage points for each
$2,500 (or fraction thereof) by which the taxpayerijusted gross income for the taxable year
exceeds the threshold amount. In the case of aiedardividual filing a separate return, the
preceding sentence shall be applied by substitusdg250" for "$2,500." In no event shall the
applicable percentage exceed one hundred perdadfa)l

(c) Threshold Amount.

For the purposes of this paragraph, the term "flmidsamount” shall be determined with

the following table:

Filing status Amount
Single $156,400
Married filing jointly of qualifying widow(er) $24,600
Married filing separately $117,300
Head of Household $195,500

(d) Adjustments for inflation.
Each dollars amount contain in paragraph (b) dh@lincreased by an amount equal to:
(i) Such dollar amount contained in paragraplhir(tihe year 1991, multiplied by

(i) The cost-of-living adjustment determined undection (J) with a base year of 1991.
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(5) Phase-out of Limitation.

(a) In general.

In the case of taxable years beginning after Deeerft, 2005, and before January 1,
2010, the reduction under section 4 shall be efputile applicable fraction of the amount which
would be the amount of such reduction.

(b) Applicable fraction.

For the purposes of paragraph (a), the applicatdetibn shall be determined in
accordance with the following table:

For taxable years beginning in The applicatdetion is

calendar year

2006 and 2007 2/3

2008 and 2009 1/3

(F) Alternative minimum tax

(1) General rule. - There is hereby imposed (intaddto any other tax imposed by this
subtitle) a tax equal to the excess (if any) of:

(a) The tentative minimum tax for the taxable yeagr

(b) The regular tax for the taxable year.

(2) The tentative minimum tax for the taxable yisahe sum of:

(a) 6.5 percent of so much of the taxable exces®es not exceed $175,000, plus

(b) 7.0 percent of so much of the taxable excessety175,000.

(3) The amount determined under the preceding seatshall be reduced by the
alternative minimum tax foreign tax credit for tia&able year.

(4) Taxable excess. - For the purposes of thisestiiosn the term "taxable excess" means
so much of the federal alternative minimum taxabt®me as modified by the modifications in
section 44-30-12 as exceeds the exemption amount.

(5) In the case of a married individual filing goaeate return, subparagraph (2) shall be
applied by substituting "$87,500" for $175,000 eplzte it appears.

(6) Exemption amount.

For purposes of this section "exemption amount"nmaea

Filing status Amount
Single $39,150
Married filing jointly or qualifying widow(er) $3,700
Married filing separately $26,850
Head of Household $39,150
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Estate or trust $24,650

(7) Treatment of unearned income of minor children

(a) In general.

In the case of a minor child, the exemption amdanfpurposes of section (6) shall not
exceed the sum of:

(i) Such child's earned income, plus

(ii) $6,000.

(8) Adjustments for inflation.

The dollar amount contained in paragraphs (6) @dalgall be increased by an amount
equal to:

(a) Such dollar amount contained in paragraphsi@) (7) in the year 2004, multiplied
by

(b) The cost-of-living adjustment determined unsection (J) with a base year of 2004.

(9) Phase-ouit.

(a) In general.

The exemption amount of any taxpayer shall be rediubut not below zero) by an
amount equal to twenty-five percent (25%) of theoant by which alternative minimum taxable
income of the taxpayer exceeds the threshold amount

(b) Threshold amount.

For purposes of this paragraph, the term "thresawidunt” shall be determined with the

following table:

Filing status Amount
Single $123,250
Married filing jointly or qualifying widow(er) $34,350
Married filing separately $82,175
Head of Household $123,250

(c) Adjustments for inflation

Each dollar amount contained in paragraph (9) sisaihcreased by an amount equal to:

(1) Such dollar amount contained in paragraphi{@he year 2004, multiplied by

(ii) The cost-of-living adjustment determined undection (J) with a base year of 2004.

(G) Other Rhode Island taxes

(1) General rule. - There is hereby imposed (intaddto any other tax imposed by this
subtitle) a tax equal to twenty-five percent (258f)

(a) The Federal income tax on lump-sum distribwgion
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(b) The Federal income tax on parents' electiceport child's interest and dividends.

(c) The recapture of Federal tax credits that weeviously claimed on Rhode Island
return.

(H) Tax for children under 18 with investment inaam

(1) General rule. - There is hereby imposed a tprakto twenty-five percent (25%) of:

(a) The Federal tax for children under the ag&8oivith investment income.

(I) Averaging of farm income

(1) General rule. - At the election of an indivilamgaged in a farming business or
fishing business, the tax imposed in section 2 &leakqual to twenty-five percent (25%) of:

(a) The Federal averaging of farm income as detexthin IRC section 1301.

(J) Cost-of-living adjustment

(1) In general.

The cost-of-living adjustment for any calendar yisahe percentage (if any) by which:

(a) The CPI for the preceding calendar year exceeds

(b) The CPI for the base year.

(2) CPI for any calendar year. For purposes oagraph (1), the CPI for any calendar
year is the average of the Consumer Price Indeof #e close of the twelve (12) month period
ending on August 31 of such calendar year.

(3) Consumer Price Index

For purposes of paragraph (2), the term "consumee jndex" means the last consumer
price index for all urban consumers published by diepartment of labor. For purposes of the
preceding sentence, the revision of the consumee pndex which is most consistent with the
consumer price index for calendar year 1986 shealided.

(4) Rounding.

(a) In general.

If any increase determined under paragraph (1pisanmultiple of $50, such increase
shall be rounded to the next lowest multiple of $50

(b) In the case of a married individual filing gpaeate return, subparagraph (a) shall be
applied by substituting "$25" for $50 each placappears.

(K) Credits against tax. - For tax years beginrongor after January 1, 2001, a taxpayer
entitled to any of the following federal creditsaeted prior to January 1, 1996 shall be entitled to
a credit against the Rhode Island tax imposed uhigsection:

(1) [Deleted by P.L. 2007, ch. 73, art. 7, secbhn

(2) Child and dependent care credit;

LC02081 - Page 10 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

(3) General business credits;

(4) Credit for elderly or the disabled;

(5) Credit for prior year minimum tax;

(6) Mortgage interest credit;

(7) Empowerment zone employment credit;

(8) Quialified electric vehicle credit.

(L) Credit against tax for adoption. - For tax y&heginning on or after January 1, 2006,
a taxpayer entitled to the federal adoption creddll be entitled to a credit against the Rhode
Island tax imposed under this section if the adbpthild was under the care, custody, or
supervision of the Rhode Island department of clridyouth and families prior to the adoption.

(M) The credit shall be twenty-five percent (25%)tloe aforementioned federal credits
provided there shall be no deduction based on edgrél credits enacted after January 1, 1996,
including the rate reduction credit provided by tfederal Economic Growth and Tax
Reconciliation Act of 2001 (EGTRRA). In no even@ithe tax imposed under this section be
reduced to less than zero. A taxpayer requireddapture any of the above credits for federal tax
purposes shall determine the Rhode Island amouritetoecaptured in the same manner as
prescribed in this subsection.

(N) Rhode Island earned income credit

(1) In general.

A taxpayer entitled to a federal earned income iti&hll be allowed a Rhode Island
earned income credit equal to twenty-five perc@a%§) of the federal earned income credit.
Such credit shall not exceed the amount of the Bltgldnd income tax.

(2) Refundable portion.

In the event the Rhode Island earned income ca#ldived under section (J) exceeds the
amount of Rhode Island income tax, a refundableezhincome credit shall be allowed.

(a) For purposes of paragraph (2) refundable eam@ine credit means fifteen percent
(15%) of the amount by which the Rhode Island ehineome credit exceeds the Rhode Island
income tax.

(O) The tax administrator shall recalculate andnsitibecessary revisions to paragraphs

(A) through (J) to the general assembly no latantRebruary 1, 2010 and every three (3) years

thereafter for inclusion in the statute.
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02081 - Page 12 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02081 - Page 13 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02081 - Page 14 of 19



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

SECTION 2. Section 44-30-2.10 of the General LawShapter 44-30 entitled "Personal
Income Tax" is hereby amended to read as follows:

44-30-2.10. Alternative flat tax rate. -- (a) For tax years beginning on or after January

1, 2006and-ending-prierto-Jamary-1,2011, a taxpayer may elect to compute his or her Rhode

Island personal income tax liability as providedtiis section. If no election is made, the
taxpayer's personal income tax liability shall benputed as otherwise provided in this chapter.

(b) For purposes of this section, "alternative &hdsland taxable income" shall mean
federal adjusted gross income as determined faeré&dncome tax purposes as modified by
sections 44-30-12 and 44-30-32 for residents andesdents, respectively. No other state or
federal deductions or adjustments to income sleafiviilable to the taxpayer.

(c) For purposes of this section, the "alternatase rate” shall be eight percent (8.0%)
for the tax year 2006; seven and one-half percebgf) for tax year 2007; seven percent (7%)
for tax year 2008; six and one-half percent (6.586)ax year 2009; and six percent (6%) for tax

year 201@and five and one half percent (5.5%) for tax y@&s1 and thereafter

(d) The alternative personal income tax shall erd@ned by multiplying the taxpayer's
alternative Rhode Island taxable income by thersdte/e tax rate, less the following credits:

(1) Credit for income taxes paid to other statepravided for in section 44-30-18;

(2) Credit for Rhode Island personal income tathiaeld as provided in section 44-30-
74;

(3) Credit for Rhode Island payments of estimasedas provided in section 44-30-56(e)
and RI Reg. Sec. PIT 90-17;

(4) Credit for Rhode Island overpayment of taxepm@vided in section 44-30-86(a); and

(5) Credit for Rhode Island amount remitted bynaited liability company on behalf of
a nonresident member as provided in section 7-16)73

No other state or federal tax credits shall bdlabie to the taxpayer in computing the
alternative personal income tax liability.

(e) The provisions of this section may apply retgss of the taxpayer's filing status.

SECTION 3. Section 44-33-3 of the General Laws haiter 44-33 entitled "Property
Tax Relief" is hereby amended to read as follows:

44-33-3. Definitions. -- As used in this chapter:

(1) "Claimant" means a homeowner or renter, wh®filad a claim under this chapter
and was domiciled in this state for the entire mdée year for which he or she files a claim for

relief under this chapter. In the case of claim femt constituting property taxes accrued, the
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claimant shall have rented property during the g@dew year for which he or she files for relief
under this chapter. Claimant shall not mean owihelany person claimed as a dependent by any
taxpayer under the Internal Revenue Code of théeOr$tates, 26 U.S.C. section 1 et seq. When
two (2) individuals of a household are able to mteet qualifications for a claimant, they may
determine between themselves as to who the claimalfithey are unable to agree, the matter is
referred to the tax administrator and his or heigien is final. If a homestead is occupied by two
(2) or more individuals, and more than one indiaids able to qualify as a claimant, and some or
all of the qualified individuals are not relatedetindividuals may determine among themselves
as to who the claimant is. If they are unable toeagthe matter is referred to the tax
administrator, and his or her decision is final.

(2) "Disabled" means those persons who are rewg#visocial security disability benefit.

(3) "Gross rent" means rental paid in cash oregsivalent solely for the right of
occupancy of a homestead, exclusive of chargearfputilities, services, furniture, furnishings,
or personal property appliances furnished by thdltad as a part of the rental agreement. If the
landlord and tenant have not dealt with each o#ttearm’'s length, and the tax administrator is
satisfied that the gross rent charged was excess&ver she may adjust the gross rent to a
reasonable amount for purposes of this chaptens$rent" includes the rental of space paid to a
landlord for parking of a mobile home, or dockingmooring a houseboat, exclusive of any
charges for utilities, services, furniture, furnigys, or personal appliances furnished by the
landlord as a part of the rental. Twenty percef@gp of the annual gross rental plus the space
rental fees paid during the year are the annualgty taxes accrued."”

(4) "Homestead" means the dwelling, whether oworegénted, and so much of the land
surrounding it, not exceeding one acre, as is reddp necessary for use of the dwelling as a
home, and may consist of a part of the multi-dwellor multi-purpose building and a part of the
land upon which it is built ("owned" includes a der in possession under a land contract and
one or more joint tenants or tenants in commondloks not include personal property such as
furniture, furnishings, or appliances, but a mobitene or a houseboat may be a homestead.

(5) "Household" means one or more persons occgpgidwelling unit and living as a
single nonprofit housekeeping unit. "Household"llshat include bona fide lessees, tenants, or
roomers, and boarders on contract.

(6) "Household income" means all income receivedlb persons of a household in a
calendar year while members of the household.

(7) "Income" means the sum of federal adjustedgyincome as defined in the Internal

Revenue Code of the United States, 26 U.S.C. sedtiet seq., and all non-taxable income
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including, but not limited to, the amount of capiiains excluded from adjusted gross income,
alimony, support money, non-taxable strike benefti@sh public assistance and relief (not
including relief granted under this chapter), th®sg amount of any pension or annuity
(including Railroad Retirement Act (see 45 U.S.€cton 231 et seq.) benefits, all payments
received under the federal Social Security Actl43.C. section 301 et seq., state unemployment
insurance laws, and veterans' disability pensisae @88 U.S.C. section 301 et seq.), hon-taxable
interest received from the federal government oy afh its instrumentalities, workers'
compensation, and the gross amount of "loss of"tim&urance. It shall not include gifts from

nongovernmental sources, or surplus foods or otief in kind supplied by a public or private

(8) "Property taxes accrued" means property tdgeslusive of special assessments,
delinquent interest, and charges for service) teaie a claimant's homestead in this state in 1977
or any calendar year thereafter. If a homesteawiged by two (2) or more persons or entities as
joint tenants or tenants in common, and one or npemsons or entities are not a member of
claimant's household, "property taxes accrued"het part of property taxes levied on the
homestead which reflects the ownership percenthtfeeaclaimant and his or her household. For
purposes of this subdivision, property taxes aegiéd" when the tax roll is certified by the city
or town assessor. When a homestead is sold durengélendar year of the levy, the "property
taxes accrued" for the seller and buyer is the arnofi the tax levy prorated to each in the
closing agreement pertaining to the sale of thedsbead or, if not provided for in the closing
agreement, the tax levy is prorated between salidrbuyer based upon the delivery date of the
deed of conveyance. When a household owns and iesctyo (2) or more homesteads in the
same calendar year, "property taxes accrued" isuhe of the prorated taxes attributable to the
household for each of the homesteads. If the haldehwns and occupies the homestead for the
part of the calendar year and rents a householgaidrof the calendar year, it may include both
the proration of taxes on the homestead owned et ‘tonstituting property taxes accrued"
with respect to the months the homestead is reimechmputing the amount of the claim. All
prorations are made on the basis of the grossetaxdfter all exemptions. If a homestead is an
integral part of a larger unit such as a farm, amalti-purpose or multi-dwelling building,
property taxes accrued is that percentage of ttaé pooperty taxes accrued as the value of the
homestead is of the total value. For the purposésisubdivision, "unit" refers to the parcel of

property covered by a single tax statement of wihiehhomestead is a part.
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(9) "Rent constituting property taxes accrued" msetaventy percent (20%) of the gross
rent actually paid in cash or its equivalent in aajendar year by a claimant and his or her
household solely for the right of occupancy of thlhode Island homestead in the calendar year,
and which rent constitutes the basis, in the sutingecalendar year, of a claim for relief under
this chapter by the claimant, but shall not inclaagy part of the rent paid for occupancy of
premises which are legally exempt from the payroéptroperty taxes.

SECTION 4. This act shall take effect upon passage.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO TAXATION - PERSONAL INCOME TAX - DEDUCTONS

*%k%k

This act would restore the ability of a Rhode Idlaaxpayer to use, in calculating
personal income tax, the federal deductions. katpchanges made in 2010.

This act would take effect upon passage.
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