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2012 -- H 7793

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2012

AN ACT

RELATING TO INSURANCE - PRODUCER LICENSING ACT

Introduced By Representative Cale P. Keable

Date IntroducedEFebruary 28, 2012

Referred ToHouse Corporations

It is enacted by the General Assembly as follows:
SECTION 1. Section 27-2.4-20 of the General LawSliapter 27-2.4 entitled "Producer
Licensing Act" is hereby amended to read as follows

27-2.4-20. Revocation or modification of insuranceproducer's contract --

Procedures. --(a) No company shall cancel the authority of asuiance produce#f—the
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and no company shall modify a contract with thaumnance producer, unless the company gives

written notice of its intent to cancel or modifyetibontract at least one year before the proposed

effective date of this section.

(b) The provisions of this section do not apphaiinsurance producer:

(1) Convicted of a dishonest act related to hisesroccupation as an insurance agent; or

(2) Whose license to engage as an insurance pnodaserevoked.

(c) When an insurer cancels the authority of amrgsce producer under the provisions

of this section, the insurer shall continue to wende expiring policies that meet their

underwriting guidelines for a period of twelve (I#dnths of the issuance of the notice at a rate

of compensation to the insurance producer equhlatoprovided in the expiring contract.

(d) No company shall cancel the authority of aruinace producer due to adverse loss

ratio unless prior to termination the insurance gany makes a reasonable attempt to rehabilitate

the insurance producer’s book of business by:

(1) Notifying the insurance producer that it isfzeplaced in a rehabilitation program.

(2) Such notice shall state the reasonable goatbs abjectives for the insurance

producer’s loss ratio during the rehabilitation gmam.

(3) Such notice shall inform the insurance produbet failure to attain the goals and

objectives for the insurance producer’'s loss rapecified in the rehabilitation program may
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result in cancellation of the authority of the ireuce producer.

(iv) The rehabilitation program of an insurancedueer under this section shall be for a

period of not less than one year.

(v) Compliance with the rehabilitation program atthinment of the rehabilitation goals

for the insurance producer loss ratio shall bamiestion of the authority of the insurance

producer for loss ratio reasons. Any increase semes from previous years' losses shall not be

included in determining the proper loss ratio.

(vi) If the insurance producer fails to achieve tlehabilitation program goals and

objectives, the insurer may terminate the authaftthe insurance producer but shall continue to

renew the expiring policies that meet their undémg guidelines for a period of fourteen (14)

months from the issuance of the notice at a ramofpensation to the insurance producer equal

to that provided in the expiring contract.

(e) Nothing in this section shall apply to an irmswe producer who is an employee of the

company.

SECTION 2. This act shall take effect upon passage.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO INSURANCE - PRODUCER LICENSING ACT

*%k*k

This act would amend the procedures for modifyingewoking an insurance producer’s
contract.

This act would take effect upon passage.
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