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2012 --H 7776

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2012

AN ACT

RELATING TO INSURANCE

Introduced ByRepresentatives Tanzi, Kennedy, and Nunes

Date IntroducedFebruary 16, 2012

Referred ToHouse Corporations

It is enacted by the General Assembly as follows:
SECTION 1. Section 27-16-2.6 of the General Laws Ghapter 27-16 entitled
"Unauthorized Insurance Business" is hereby ametalezhd as follows:

27-16-2.6. Hospitals affiliated with accredited medical schoals -- | ndemnification of

personnd. -- Nothing in sections 27-16-1.2 -- 27-16-2.2 sha&ldonstrued to limit or prevent
hospitals affiliated with an accredited medical amhfrom agreeing to indemnify hospital
employees, and physicians, including physiciansbriporated or unincorporated practices and
employees, and medical, nursing, or allied heaitdents affiliated with the hospital, collectively
"covered persons", for the legal liability of thosevered persons for loss, damage, or expense
incident to claims of bodily injury or death arigimut of medical malpractice or professional
error or mistake, "malpractice coverage", whetlmer tiospital charges the covered persons for
malpractice coverage or not. The hospitals makiegagreements shall be required to establish
and maintain a reserve fund with which the malpcaatoverage will be provided, which may be
either part of or separate from a self-insurancel fmaintained by or on behalf of the hospital.
Any self-insurance fund shall annually provide atified financial statement with actuarial
projections as to the soundness of its reservirtgealirector of the department of health and the
director of the department of business regulatiime malpractice coverage provided by the
agreements shall be in amounts which meet the mimirimsurance coverage limits required by

nt$ection 42-14.1-2 or

any regulation promulgated thereunder
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SECTION 2. Section 42-14.1-2 of the General LawsGhapter 42-14.1 entitled
"Department of Business Regulation - Medical Matpice Insurance" is hereby amended to read

as follows:

42-14.1-2. Malpractice insurance. -- {a)—Fhe—director—of business—regulation—shall
promulgaterulesandregulationsreguiringAdlllicensed physicians, physician assistants, eurs

practitioners, dentists, and podiatrists involvadthe clinical practice of medicine to include

clinical radiology, pathology and or laboratory nwdge shall maintainmedical-and—dental

byprofessional liability
insurance insuring the practitioner for claims oflity injury or death arising out of malpractice,
professional error, or mistake. The director of tepartment obusiness—regulatiohealthis
hereby authorized to promulgate regulations estaiblg the minimum insurance coverage limits
which shall be required; provided, however, thathslimits shall not be less thame-hundred
thousand-delars{$100,000he million dollars ($1,000,00Gdr claims arising out of the same
professional service anéhree—hundred—thousand—dellars—{$300,0@Mee million dollars
($3,000,000)in the aggregate. The director of the departménrtusiness—regulatiohealthis

further authorized to establish rules and regutatiallowing persons or entities with sufficient

financial resources to be self-insurdrelemnification by a hospital under section 27-16-shall

satisfy the requirements of this section
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO INSURANCE

*%k*k

This act would transfer authority to require thaalth care professionals and nursing
homes have professional liability insurance frora thepartment of business regulation to the
department of health. This act would not affect thepartment of business regulation’s
jurisdiction over medical malpractice insurers.

This act would take effect upon passage.
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