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ARTICLE 12 AS AMENDED

RELATING TO EDUCATION AID

SECTION 1. Section 16-2-9.4 of the General Law<imapter 16-2 entitled "School
Committees and Superintendents" is hereby amemdeshd as follows:

16-2-9.4. School district accounting compliance. {a) The office of auditor general

and the department of elementary and secondanagdochall promulgate a uniform system of
accounting, including a chart of accounts basetherrecommendations of the advisory council
on school finance, and require all accounts ofsttteol districts, regional school districts, state
schools and charter schools to be kept in accoed#merewith; provided, that in any case in
which the uniform system of accounting is not pcadile, the office of auditor general in

conjunction with the department of elementary ardosdary education shall determine the

manner in which the accounts shall be k&pie uniform system of accounting shall also include

a standardized budget process to ensure dist@cisannually assess investment priorities and

incorporate long range planning.

(b) For the purpose of securing a uniform systérmcgounting and a chart of accounts
the advisory council on school finances, as definezbction 16-2-9.2 may make such surveys of
the operation of any school districts, regionalsgiistrict, state school or charter school ay the
shall deem necessary.

(c) Upon completion of the implementation of thefomm chart of accounts, all the

school districts, regional school districts, stethools, and/or charter schools, shall implement a

regents-approved budget model, and use best maestablished by the department of education

for long range planning, budget development, ardbbtiadministration and reporting.

{e)(d) If any school district, regional school distristate school or charter school fails to

install and maintain the uniform system of accawmtiincluding a chart of accountnd

approved budget modedr fails to keep its accounts and interdepartaieicords, or refuses or
neglects to make the reports and to furnish thermtion in accordance with the method
prescribed by the office of auditor general anddbpartment of education or hinders or prevents
the examination of accounts and financial recatiols,auditor general and the commissioner of

educationand/or their respective designee(s) shadly make a report téhe superintendent of

schools of the local education agency, the schoolngittee chairperson, the mayor or town
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manager, and the president of the town council/canfdbr a charter school, to the board of

trustees or directors, as applicabté

in writing, specifying the nature and extent of tfadlure, refusal, neglect, hindrance, or
prevention, and theeard-ef regentsommissioner is hereby authorized and directed to review
the matter so reported. If theegentscommissionershall find that failure, refusal, neglect,
hindrance, or prevention exists and that the sctisttict, regional school district, state school o
charter school should properly comply in the mastereported, theegertscommissioneshall
direct the school district, regional school digtratate school or charter school, in writing, ¢o s
comply. If the failure, refusal, neglect, hindranoe prevention shall continue for a period of ten
(10) days following the written direction, thegertscommissionemay withhold distribution of
state aid to said school district, regional schiistrict, state school or charter school.

(e) The department of elementary and secondaryagidncin consultation with the

division of municipal finance shall conduct periodeviews and analysis of school revenues and

expenses. The department shall also review andtanozompliance with the approved budget

model and best practices. The department shaltifd¢nose local education agencies considered

to be at risk of a year-end deficit or a structustaficit that could impact future years. Such

potential deficits shall be identified based onplkeodic reviews, which may also include on-site

visits and reporting in accordance with the pransi of section 45-12-22.2. Potential deficits

shall be reported to the office of municipal finanoffice of auditor general, superintendent,

chairman of the school committee, mayor or town ag@n, and the president of the town council,

of the applicable school district, regional schddtrict, or state school, and/or for a charter

school, to the board of trustees or directors papdicable.

16-2-34. Central Falls School District board of trigtees. --(a) There is hereby

established a seven (7) member board of trustd@ishvehall govern the Central Falls School
District. With the exception of those powers andiahireserved by the commissioner of
elementary and secondary education, and the bdardgents for elementary and secondary
education, the board of trustees shall have theemovand duties of school committees.

Notwithstanding any provision of law to the conftathe commissioner of elementary and

secondary education, as the executive agent didhel of regents for elementary and secondary

education, is authorized to exercise in whole opant care, control, and management over the

public schools of the Central Falls school distrgthin the scope of authority of the board of

trustees and board of regents, whenever the conomésdeems such intervention to be

necessary and appropriate.

(b) The board of regents for elementary and semgneéducation shall appoint the
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members of the board of trustees from nominatioaderby the commissioner of elementary and
secondary education. The chairperson shall alseleeted in this manner. The board of regents
shall determine the number, qualifications, anangeiof office of members of the board of
trustees, provided however, that at least fouo{4he members shall be residents of the city and
parents of current or former Central Falls pubtbal students. The remaining three (3) shall be
appointed at large.

(c) The board of regents shall provide paramdmr®verall budget requests, approve
the budget, and otherwise participate in budge¢idgwment.

(d) The commissioner of elementary and secondatycaion shall recommend
parameters for overall budget requests, recommdndiget, and otherwise participate in budget
development.

(e) The commissioner shall approve the processdiaction of the superintendent.

(f) The board of trustees shall meet monthly aanes without compensation. The board
of trustees shall have broad policy making authidat the operation of the school, as well as the
following powers and duties:

(1) To identify the educational needs of the diktr

(2) To develop educational policies to meet thedseof students in the school district;

(3) To appoint a superintendent to serve as iisf axecutive officer and to approve
assistant and associate superintendents from nbamnsanade by the superintendent;

(4) To provide policy guidance and otherwise jggstite in budget development; and

(5) To develop staffing policies which ensure thlhstudents are taught by educators of
the highest possible quality.

(g9) The superintendent shall serve at the pleasfulfee board of trustees with the initial
appointment to be for a period of not more thareh(B) years; provided, however, that the terms
and conditions of employment are subject to the@am of the board of regents for elementary
and secondary education.

(h) It shall be the responsibility of the supezimdent to manage and operate the school
on a day-to-day basis. The superintendent's dsttiaks include the following:

(1) To be responsible for the care, supervisiad, management of the schools;

(2) To recommend to the board of trustees edutaltipolicies to meet the needs of the
district, and to implement policies establishedhmsyboard of trustees;

(3) To present nominations to the board of trustéer assistant and associate
superintendents and to appoint all other schoaqrerel;

(4) To provide for the evaluation of all schoaddtdict personnel;

Artl2
RELATING TO EDUCATION AID
(Page -3-)



[EnY

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

(5) To establish a school based management apgprmgcdecision making for the
operation of the school;

(6) To prepare a budget and otherwise participateudget development as required,
and to authorize purchases consistent with thetadazhool district budget;

(7) To report to the board of trustees, on a m@gbhsis, the financial condition and
operation of the schools, and to report annuallyheneducational progress of the schools;

(8) To establish appropriate advisory committeeseeded to provide guidance on new
directions and feedback on the operation of theash

(9) With policy guidance from the board of trustesnd extensive involvement of the
administrators and faculty in the school, to anlyyadepare a budget. The board of trustees shall
approve the budget and transmit it to the commigsiol he board of regents for elementary and
secondary education, upon recommendation of themtssioner of elementary and secondary
education, shall provide parameters for the ovebaitiget request. Based on review and
recommendation by the commissioner, the board génts shall approve the total budget and
incorporate it into its budget request to the gowerand to the general assembly. Line item
budgeting decisions shall be the responsibilitthefsuperintendent; and

(10) To negotiate, along with the chairpersontaf board of trustees and his or her
appointed designee, all district employment comsrahich contracts shall be subject to the
approval of the commissioner of elementary andrsdaxy education with the concurrence of the
board of regents.

(i) Nothing in this section shall be deemed toitlior otherwise interfere with the rights
of teachers and other school employees to bargdlectvely pursuant to chapters 9.3 and 9.4 of

title 28 to _exercise rights afforded under any statute ofioly, but not limited to Title 1®r to

allow the commissionerboard of trustees or the superintendent to abeogay agreement by
collective bargaining.

()) The appointment of the special state admiaistr for the Central Falls School
District and the Central Falls School District Asimiy Group, created by chapter 312 of the
Rhode Island Public Laws of 1991, will no longeribheffect upon the selection and appointment
of the board of trustees created in this sectiol. pawers and duties of the special state
administrator and the Central Falls School DistAdvisory Group are hereby transferred and
assigned to the board of trustees created in &usos, upon the selection and appointment of
that board.

SECTION 2. Section 45-12-22.2 of the General LawsGhapter 45-12 entitled

"Indebtedness of Towns and Cities" is hereby amgnaleead as follows:

Artl2
RELATING TO EDUCATION AID
(Page -4-)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

45-12-22.2. Monitoring of financial operations -- ©rrective action. -- (a) The chief

financial officer of each municipality and each @chdistrict within the state shall continuously
monitor their financial operations by tracking adtuersus budgeted revenue and expense.

(b) The chief financial officer of the municipalishall submit a report on a monthly
basis to the municipality's chief executive officeach member of the city or town council, and

school district committee certifying the statustieé municipal budgefrom all fund sources,

including the school department budd@etim all fund sourcesor regional school district budget

from all fund sourcesThe chief financial officer of the municipalithall also submit a quarterly

report on or before the 25th day of the month sedicey the end of each fiscal quarter to the

division of municipal financethe commissioner of educaticemd the auditor general certifying

the status of the municipal budgétcluding the school budget that has been cedtifiy the

school departmenEach quarterly report submitted must be signethbychief executive officer,

chief financial officer as well as the superintemdef the school district and chief financial
officer for the school district. The report hasb® submitted to the city/town council president
and the school committee chair. It is encouragad, ot required, to have the council
president/school committee chair sign the repohe Thief financial officer of the school
department or school district shall certify thetsseof the school district's budget and shall &ssis
in the preparation of these reports. The monthlgt goarterly reports shall be in a format

prescribed by the division of municipal finandbe commissioner of educatioand the state

auditor general. The reports shall contain a stat¢énas to whether any actual or projected
shortfalls in budget line items are expected toltds a year-end deficit, the projected impact on
year-end financial results including all accruaisl @ncumbrances, and how the municipality and

school district plans to address any such shastfallthe event that the school reporting is not

provided, then state education aid may be withipelicsuant to the provisions of section 16-2-

9.4(d).

(c) If any of the quarterly reports required undebsection (b) above project a year-end

deficit, the chief financial officer of the munialjity shall submit to the state division of

municipal finance the commissioner of educatioand the auditor general a corrective action

plan signed by the chief executive officer and thieancial officer on or before the last day of
the month succeeding the close of the fiscal quanteich provides for the avoidance of a year-

end deficitor structural deficit that could impact future ygasnd the school superintendent shall

also comply with the provisions of section 16-2€)1{o assist in this effartThe plan may

include recommendations as to whether an increappperty taxes and/or spending cuts should

be adopted to eliminate the deficit. The plan simallude a legal opinion by municipal counsel

Artl2
RELATING TO EDUCATION AID
(Page -5-)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

that the proposed actions under the plan are pgibitésunder federal, state, and local law. The
state division of municipal affairs may rely on theitten representations made by the
municipality in the plan and will not be requiredperform an audit.

(d) If the division of municipal finance concluddéke plan required hereunder is
insufficient and/or fails to adequately address fihancial condition of the municipality, the
division of municipal finance can elect to purshie temedies identified in section 45-12-22.7.

(e) The reports required shall include the finahaperations of any departments or
funds of municipal government including the schdepartment or the regional school district,
notwithstanding the status of the entity as a s#pdegal body. This provision does not eliminate
the additional requirements placed on local antreg school districts by sections 16-2-9(f) and
16-3-11(e)(3).

SECTION 3. Section 16-7-39 of the General Laws ma@er 16-7 entitled “Foundation
Level School Support” is hereby amended to redadlksvs:

16-7-39. Computation of school housing aid ratio- -For each community, the percent

of state aid for school housing costs shall be eagetpin the following manner:

(1) The adjusted equalized weighted assessed i@iuat the district is divided by the
resident average daily membership for the distfiphdes twelve (12) and below); (2) the
adjusted equalized weighted assessed valuatiothéostate is divided by the resident average
daily membership for the state (grades twelve @) below); (1) is then divided by (2) and the
resultant ratio is multiplied by a factor currenglgt at sixty-two percent (62%) which represents
the approximate average district share of schgmba; the resulting product is then subtracted
from one hundred percent (100%) to yield the hausiid share ratio, provided that in no case
shall the ratio be less than thirty percent (30®fovided, that effective July 1, 2010, and
annually at the start of each fiscal year thereafte thirty percent (30%) floor on said housing
aid share shall be increased by five percent (5%fements each year until said floor on the
housing aid share ratio reaches a minimum of res tkan forty percent (40%). This provision

shall apply only to school housing projects congdeafter June 30, 201Bat received approval

from the board of regents prior to June 30, 2@r@vided further, for the fiscal year beginning

July 1, 2012 and for subsequent fiscal years, timhmam housing aid share shall be thirty-five

percent (35%) for all projects receiving board ef@nts approval after June 30, 20The

resident average daily membership shall be detedhiimaccordance with § 16-7-22(1).
SECTION 4. Section 16-7.2-6 of the General LawsChapter 35-4 entitled “The
Education Equity and Property Tax Relief Act” igdigy amended to read as follows:

16-7.2-6. Cateqgorical programs, state funded expess --In addition to the foundation
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education aid provided pursuant to § 16-7.2-3 thenanent foundation education aid program
shall provide direct state funding for:

() Excess costs associated with special education students. Excess costs are defined
when an individual special education student's cbstll be deemed to be "extraordinary."
Extraordinary costs are those educational coststteeed the state approved threshold based on
an amount above five times the core foundation amn¢tal of core instruction amount plus
student success amounthe department of elementary and secondary educstiall prorate the
funds available for distribution among those eligigchool districts if the total approved costs for
which school districts are seeking reimbursementeda the amount of funding appropriated in
any fiscal year;

(b) Career and technical education costs to helptrimtial investment requirements
needed to transform existing or create new commewe career and technical education
programs and career pathways in critical and emgrgidustries and to help offset the higher
than average costs associated with facilities, ppgent maintenance and repair, and supplies
necessary for maintaining the quality of highly @pkzed programs that are a priority for the
state. The department shall recommend criterighferpurpose of allocating any and all career
and technical education funds as may be deternbgele general assembly on an annual basis.
The department of elementary and secondary educatiall prorate the funds available for
distribution among those eligible school distridtshe total approved costs for which school
districts are seeking reimbursement exceed the anoddunding available in any fiscal year;

(c) Programs to increase access to voluntary, freégh-quality pre-kindergarten
programs. The department shall recommend criterighke purpose of allocating any and all early
childhood program funds as may be determined bgdéneral assembly;

(d) Central Falls Stabilization Fund is establishedassure that appropriate funding is
available to support the community, including stutdefrom the community that attend the
charter schools, Davies, and the Met Center putdod 16-7.2-5, due to concerns regarding the

city's capacity to meet the local share of edunatiosts. This fundequires that education aid

calculated pursuant to section 16-7.2-3 and fundlomgcosts outside the permanent foundation

education aid formula, including but not limited tansportation, facility maintenance, and

retiree health benefitén

and-education-aid—as-of theeffective dateoffthmula, shall be shared between the state and

the city of Central FallsFhe-state's-share—of-thefund-will-bepaid-diretbhthe-Central-Falls

edueation.The fund shall be annually reviewed to determine dimount of the state and city
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appropriation. The state's share of this fund maslpported through a reallocation of current

state appropriations to the Central Falls schasitidi. At the end of the transition period defined

in 8 16-7.2-7, the municipality will continue itemtribution pursuant to § 16-7-24; and

(e) Excess costs associated with transporting stade out of district non-public schools
and within regional school districts. (1) This fumdll provide state funding for the costs
associated with transporting students to out dfridisnon-public schools, pursuant to title 16,
Chapter 21.1. The state will assume the costs fpublic out-of-district transportation for those
districts participating in the statewide systent] é2) This fund will provide direct state funding
for the excess costs associated with transportindests within regional school districts,
established pursuant to title 16, chapter 3. Targlfrequires that the state and regional school
district share equally the student transportatiostsnet any federal sources of revenue for these
expenditures. The department of elementary andnsecy education shall prorate the funds
available for distribution among those eligible aohdistricts if the total approved costs for
which school districts are seeking reimbursemeneeda the amount of funding available in any
fiscal year.

(f) Public school districts that are regionalizethls be eligible for a regionalization
bonus as set forth below.

(1) As used herein, the term "regionalized" shelldeemed to refer to a regional school
district established under the provisions of chafp@&3 including the Chariho Regional School
district.

(2) For those districts that are regionalized aguby 1, 2010, the regionalization bonus
shall commence in FY 2012. For those districts thegionalize after July 1, 2010, the
regionalization bonus shall commence in the firstdl year following the establishment of a
regionalized school district as set forth secti@31 including the Chariho Regional School
District.

(3) The regionalization bonus in the first fiscalay shall be two percent (2.0%) of the
state's share of the foundation education aidnferégionalized district as calculated pursuant to
8§ 16-7.2-3 and 16-7.2-4 in that fiscal year.

(4) The regionalization bonus in the second figear shall be one percent (1.0%) of the
state's share of the foundation education aidhferegionalized district as calculated pursuant to
8§ 16-7.2-3 and 16-7.2-4 in that fiscal year.

(5) The regionalization bonus shall cease in tive fiscal year.

(6) The regionalization bonus for the Chariho regicschool district shall be applied to

the state share of the permanent foundation eduncaitl for the member towns.
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(7) The department of elementary and secondary atiduc shall prorate the funds
available for distribution among those eligible iceglized school districts if the total approve
costs for which regionalized school districts aesking a regionalization bonus exceed the
amount of funding appropriated in any fiscal year.

(g) Categorical programs defined in (a) through gffiall be funded pursuant to the
transition plan in § 16-7.2-7.

SECTION 5. Sections 16-7-17, 16-7-38 and 16-7-4thefGeneral Laws in Chapter 16-7
entitled "Foundation Level School Support" are bgramended to read as follows:

16-7-17. Time of payment of state's share of the b& program and approved

expenditures. -- There shall be paid by the state to each communitiyvelve (12) monthly

installments an amount as determined by law toheestate's share of the cost of the basic
program for the reference year and all approvecemdjpures in excess of the basic program for
the reference year, provided, however, that thegenpnts to a community shall be reduced by
the amount of funds deposited by the departmeattivé local education agency EPSDT account
in accordance with section 40-8-18 on behalf ofdbemunity. The Julgnd-Augustpayments

paymentshall betwo—and-one-halpercent{2-1/2%Ywo and fifty-four hundredths percent

(2.54%) of the state's share based upon the estimatetigatpi valuation data, and expenditure

data for the reference year and 8aptembeAugustthrough June payments shall eachnbe
and-one-blif percent{9-1/2%gight and eighty-six hundredths percent (8.86%the aid due and

payable based upon the data for the reference greept for the city of East Providence which

shall be paid during October and April in accordamgth chapter 344 of the Public Laws of

1982

16-7-38. Time for payments to communities. -Fhere shall be paiduring-Octeberand

Aprit on September 15 and March @6each year one-half (1/2) of the amount to wieelch

community is entitled in terms of the computatiorséction 16-7-41.

16-7-41. Computation of school housing aid. {a) In each fiscal year the state shall pay

to each community a grant to be applied to the absthool housing equal to the following:

The cost of each new school housing project dedtifo the commissioner of elementary
and secondary education not later than July 1heffiscal year shall be divided by the actual
number of years of the bond issued by the localngsonity or the Rhode Island Health and
Educational Building Corporation in support of sgpecific project, times the school housing aid
ratio; and provided, further, with respect to cast:iew school projects financed with proceeds
of bonds issued by the local community or the Rhistind Health and Educational Building

Corporation in support of the specific project, Hraount of the school housing aid payable in
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each fiscal year shall not exceed the amount ar@doy multiplying the principal and interest of
the bonds payable in each fiscal year by the schooking aid ratio and which principal and
interest amount over the life of the bonds, slalho event, exceed the costs of each new school
housing project certified to the commissioner oéneéntary and secondary education. If a
community fails to specify or identify the appraie reimbursement schedule, the commissioner
of elementary and secondary education may at hiseordiscretion set up to a five (5) year
reimbursement cycle for projects under five hundremisand dollars ($500,000); up to ten (10)
years for projects up to three million dollars (¥8),000); and up to twenty (20) years for
projects over three million dollars ($3,000,000).

(b) Aid shall be provided for the same periodreslife of the bonds issued in support of
the project and at the school housing aid ratidiegiple to the local community at the time of the
bonds issued in support of the project as set fartection 16-7-39.

(c) Aid shall be paid either to the community orthe case of projects financed through
the Rhode Island Health and Educational Buildingp@eation, to the Rhode Island Health and
Educational Building Corporation or its designeeluding, but not limited to, a trustee under a
bond indenture or loan and trust agreement, in@amb bonds issued for specific projects of the
local community in accordance with this sectionctiem 16-7-40 and section 16-7-44.
Notwithstanding the preceding, in case of failufeuay city, town or district to pay the amount
due in support of bonds issued on behalf of aaitjown school project financed by the Rhode
Island Health and Educational Building Corporatiamon notification by the Rhode Island
Health and Educational Building Corporation, theeyal treasurer shall deduct the amount from

aid provided under this section, section 16-7s4@isection 16-7-44nd section 16-7-15 through

section 16-7-34.8ue the city, town or district and direct saidding to the Rhode Island Health

and Educational Building Corporation or its desgne
(d) Notwithstanding any provisions of law to thentrary, in connection with the

issuance of refunding bonds benefiting any locahmoinity, any net interest savings resulting
from the refunding bonds issued by such community municipal public buildings authority for
the benefit of the community or by the Rhode Islaedlth and educational building corporation
for the benefit of the community, in each case upp®rt of school housing projects for the
community, shall be allocated between the commuanity the state of Rhode Island, by applying
the applicable school housing aid ratio at the tohessuance of the refunding bonds, calculated
pursuant to section 16-7-39, that would otherwipplya in connection with school housing
projects of the community. In connection with amgts refunding of bonds, the finance director

or the chief financial officer of the community #heertify such net interest savings to the
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commissioner of elementary and secondary educaiotwithstanding section 16-7-44 or any
other provision of law to the contrary, school hiogsrojects costs in connection with any such
refunding bond issue shall include bond issuansésdacurred by the community, the municipal
public buildings authority or the Rhode Island tieaind educational building corporation, as the
case may be, in connection therewith. In connectiah any refunding bond issue, school
housing project costs shall include the cost adriget payments on such refunding bonds, if the
cost of interest payments was included as a sdimaing cost for the bonds being refunded. A
local community or municipal public buildings authp shall not be entitled to the benefits of
this subsection (d) unless the net present valumgsa resulting from the refunding is at least
three percent (3%) of the refunded bond issue.

(e) Any provision of law to the contrary notwitheding, the commissioner of
elementary and secondary education shall causee tmdnitored the potential for refunding
outstanding bonds of local communities or municimablic building authorities or of the Rhode
Island Health and Educational Building Corporatissued for the benefit of local communities
or municipal public building authorities and betiefy from any aid referenced in this section. In
the event it is determined by said monitoring ttat net present value savings which could be
achieved by refunding such bonds of the type rafsze in the prior sentence including any
direct costs normally associated with such refugslis equal to (i) at least one hundred thousand
dollars ($100,000) and (ii) for the state and tbemunities or public building authorities at least
three percent (3%) of the bond issue to be refumie#dding associated costs then, in such event,
the commissioner (or his or her designee) may ditex local community or municipal public
building authority for the benefit of which the lswere issued, to refund such bonds. Failure of
the local community or municipal public buildingstlority to timely refund such bonds, except
due to causes beyond the reasonable control of @t community or municipal public
building authority, shall result in the reductionthe state of the aid referenced in this sectién 1
7-4.1 associated with the bonds directed to bendefd in an amount equal to ninety percent
(90%) of the net present value savings reasonaisnated by the commissioner of elementary
and secondary education (or his or her designe&hwiould have been achieved had the bonds
directed to be refunded been refunded by the withe(POth) day (or if such day is not a business
day in the state of Rhode Island, the next sucogdulisiness day) following the date of issuance
of the directive of the commissioner (or his or designee) to refund such bonds. Such reduction
in the aid shall begin in the fiscal year followitige fiscal year in which the commissioner issued
such directive for the remaining term of the bond.

(f) Payments shall be made in accordance withased6-7-40 and this section.
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SECTION 6. Section 16-7-23 of the General Laws lm@er 16-7 entitled "Foundation
Level School Support" is hereby amended to reddlksvs:

16-7-23. Community requirements -- Adequate minimumbudget provision. -- (a)

The school committee's budget provisions of eachnaonity for current expenditures in each
budget year shall provide for an amount from allrees sufficient to support the basic program
and all other approved programs shared by the. §atdh community shall contribute local funds
to its school committee in an amount not less thanocal contribution for schools in the
previous fiscal year except to the extent permitigdectionsectionsl6-7-23.1and 16-7-23.2
Provided, that for the fiscal years 2010 and 20ddhecommunity shall contribute to its school
committee in an amount not less than ninety-fivecgat (95.0%) of its local contribution for
schools for the fiscal year 2009. Calculation ¢ #Hnnual local contribution shall not include
Medicaid revenues received by the municipality stritt pursuant to chapter 8 of title 40. A
community which has a decrease in enrollment maypee maintenance of effort on a per pupil
rather than on an aggregate basis when determitsndpocal contribution; furthermore, a
community which experiences a nonrecurring expenglitfor its schools may deduct the
nonrecurring expenditure in computing its maintex@aaof effort. The deduction of nonrecurring

expenditures shall be with the approval of the casioner. Provided, however, that

notwithstanding any provision of this title to tbentrary, debt service that is no longer carried on

the books of any school district shall not be ideld in any school districts’ annual budget, nor

shall non-recurring debt service be included innteiance of effort as set forth in this chapter,

nor shall any non-recruiting debt service be ineblidn the operating budget of any school

district. For the purposes set forth above non#r@uy capital lease payments shall be considered

non-recurring debt servic&he courts of this state shall enforce this sedbipwritef-mandamus

means of injunctive relief

(b) Whenever any state funds are appropriate@dacational purposes, the funds shall
be used for educational purposes only and all texgs appropriated for educational purposes
must be used to supplement any and all money ##dchy a city or town for educational
purposes and, in no event, shall state funds ke tossupplant, directly or indirectly, any money
allocated by a city or town for educational purmos#ll state funds shall be appropriated by the
municipality to the school committee for educatioparposes in the same fiscal year in which
they are appropriated at the state level evendfrttunicipality has already adopted a school
budget. All state and local funds unexpended byeti of the fiscal year of appropriation shall
remain a surplus of the school committee and stmiltevert to the municipality. Any surplus of

state or local funds appropriated for educationappses shall not in any respect affect the
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requirement that each community contribute locald&iin an amount not less than its local
contribution for schools in the previous fiscal yesubject to subsection (a) of this section, and
shall not in any event be deducted from the amofitite local appropriation required to meet the
maintenance of effort provision in any given year.

SECTION 7. Chapter 16-7 of the General Laws ewutitlEoundation Level School
Support" is hereby amended by adding thereto thaafimg section:

16-7-23.2. School deficit reduction -- Maintenancef effort provision. — A city, town,

or regional school district appropriating authorityay appropriate supplemental funds to

eliminate or reduce a school budget deficit. TodRint that such a supplemental appropriation

represents payment of past annual expenditurggatment shall not be used in the computation

of the maintenance of effort requirements estabtidby section 16-7-23.

SECTION 8. Chapter 16-25 of the General Laws eadtit'EDUCATION OF

CHILDREN WHO ARE DEAF OR BLIND" is hereby repealéatits entirety.
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SECTION 9. Section 16-3.1-11 of the General Laws dhapter 16-3.1 entitled

"Cooperative Service Among School Districts" isdi®ramended to read as follows:

16-3.1-11. Urban collaborative. --Notwithstanding the provisions of any general or

special law to the contrary, the school committekethe cities of Providence, Pawtucket, East
Providence, Central Falls and other Rhode Islartbacdistricts as may be approved for
inclusion by existing member districts in accordamath collaborative bylaws are authorized and
empowered to continue and/or initiate cooperatfi@ts to provide alternate education programs
and/or diagnostic services required by law or ragomh for students achieving limited success in
traditional settings and to do all things necessagyuding, but not limited to utilization of
technology, including television, all on a collaative basis. The various school committees may
assign and delegate to their respective school ¢tieachairs or designee or superintendents of
schools or designee, acting as a regional boarddatigs, responsibilities, and powers that the
committees may deem necessary for the conduct,néstraition, and management of the urban

collaborative.Beginning on July 1, 2013 the urban collaboratitallsbe funded pursuant to the

provisions of section 16-7.2-3. The state shath®fpermanent foundation education aid shall be

paid directly to the urban collaborative pursuanthe provisions of section 16-7.2-7. The local

school district shall transfer the difference betwéhe calculated state share of the permanent

foundation education aid and the amount calculpteduant to the provisions of section 16-7.2-7

to the urban collaborative, until the transitiontloé state share is complete. In addition, thelloca

school district shall pay the local share of edocafunding to the urban collaborative as outlined

in section 16-7.2-5.
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SECTION 10. This article shall take effect on JuJ\2012.

Artl2
RELATING TO EDUCATION AID
(Page -15-)



