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ARTICLE 5

RELATING TO CAPITAL DEVELOPMENT PROGRAM

SECTION 1.Proposition to be submitted to the people. -- At the general election to be

held on the Tuesday next after the first MondajNovember 2012, there shall be submitted to
the people for their approval or rejection thedaling proposition:

"Shall the action of the general assembly, by arpassed at the January 2012 session,
authorizing the issuance of bonds, refunding boaasl temporary notes of the state for the
capital projects and in the amount with respe@atch such project listed below be approved, and
the issuance of bonds, refunding bonds, and tempa@tes authorized in accordance with the
provisions of said act?"

Project

(1) Higher Education FacilitieS............coucccceiiiiiiiiiieee e 5(000,000

Approval of this question will allow the State oh&de Island to issue general obligation
bonds, refunding bonds, and temporary notes innaouat not to exceed fifty million dollars
($50,000,000) for renovations and modernizatioagzdemic buildings at Rhode Island College
including renovation, upgrade and expansion oftheahd nursing facilities on the campus of
Rhode Island College.

(2) Veterans HOME........cciiriiice e e et et e e e $94,000,000

Approval of this question will allow the State ohé&te Island to issue general obligation
bonds, refunding bonds and temporary notes in aouamnot to exceed ninety-four million
dollars ($94,000,000) for the construction of a néeterans' Home and renovations to existing
facilities. Any funding amount from federal sourgeseived for these purposes will be used to
reduce the amount of borrowed funds.

(3) Clean Water FINANCE AQENCY ........coiiiemmmmmeeeeiieeeeeaaiaiiireeeeee e e e e e $2000000

Approval of this question will authorize the Stait Rhode Island to issue general
obligation bonds, refunding bonds, and temporariesion an amount not to exceed twelve
million dollars ($12,000,000) to be leveraged witderal and state capitalization grants to
finance wastewater infrastructure projects andteaigilion dollars ($8,000,000) to be leveraged
with federal and state capitalization grants tarfice drinking water infrastructure projects.

(4) Environmental Management ................commevvevrrenrnnnnnnnnnnn. $2000000
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Approval of this question will allow the State oh®&e Island to issue general obligation
bonds, refunding bonds, and temporary notes foire@mwiental and recreational purposes to be
allotted as follows:

(a) Narragansett Bay and Watershed Restoration................ccccceeeeeeennnn. $4,000,000

Provides funds for activities to restore and protee water quality and enhance the
economic viability and environmental sustainabilitf Narragansett Bay and the state’s
watersheds. Eligible activities include: nonpoinbuice pollution abatement, including
stormwater management; nutrient loading abatemsmmmercial, industrial and agricultural
pollution abatement; and riparian buffer and wédtedsecosystem restoration.

(b) State Land Acquisition — Open SPACE.....cccccriiuvrrririiiieeeeeiiiiireeeeeens $2,5000

Provides funds for the purchase of land, developmights and conservation easements
in Rhode Island. This program acquires recreatiandl open space lands for the State of Rhode
Island in accordance with the Rhode Island Comprelkke Outdoor Recreation Plan, Land
Protection Plan, and the Rhode Island Greenspdi@ (@an.

(c) Farmland Development RIghtS............. o eeeemeiiiiiiiiiiiiiiiiiiiiiiieieines $205000

Provides funds for the purchase of agriculturaledlggment rights to active farms in
Rhode Island. The State purchases the developrgts ito farms to eliminate the economic
pressure on farmers to sell properties for residerdand commercial development. The
Agricultural Land Preservation Commission accept$ @valuates farmland applications for these
funds.

(d) Local Land ACQUISItION GrantsS ............cceeeereeeiiieeiiiie e e eeeneeeee e e 520,000

Provides funds for grants to municipalities, lokald trusts and non-profit organizations
to acquire fee-simple title, development rightsconservation easements to open space in Rhode
Island. The grants provide funding up to fifty @amt (50%) of the purchase price for land,
surveys, appraisals and title costs. The grantiegijuns are reviewed and evaluated by the
Governor’'s Natural Heritage Preservation Commissiceording to the program guidelines.

(e) Local RECreation GrantS............. ... e eeeeeeeaaaaaaeaaaaaaaaeeeaeeeeeeeeeeees $5,500,000

Provides grants to municipalities for acquisitideyelopment, or rehabilitation of local
recreational facilities. These grants provide fagdassistance up to fifty percent (50%) of the
project costs. All grant applications are evaluaad ranked by the State Recreation Resources
Review Committee.

(f) HIStOrC/PasSiVe Parks...........uuvuiiiiieeeeeee e eieiiiiiieeeee e e e e e esieeeeee e e eeenas $1,000,000

Provides grants to municipalities for the renovateind development of historic and

passive recreation areas. The grants provide fgrasistance of up to ninety percent (90%) of
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the project costs. All grant applications are eatdd and ranked by the State Recreation
Resources Review Committee.
(5) Affordable HOUSING..........cooiviiiiiiiieeie e $25,000,000
Approval of this question will allow the State ohé&e Island to issue general obligation
bonds, refunding bonds, and temporary notes inraouat not to exceed twenty-five million
dollars ($25,000,000) for affordable housing.

SECTION 2.Ballot labels and applicability of general election laws. -- The secretary

of state shall prepare and deliver to the statedood elections ballot labels for each of the
projects provided for in Section 1 hereof with thesignations "approve” or "reject” provided
next to the description of each such project tobEnaoters to approve or reject each such
proposition. The general election laws, so far assistent herewith, shall apply to this
proposition.

SECTION 3.Approval of projects by people. -- If a majority of the people voting on

the proposition provided for in Section 1 herecdlskiote to approve the proposition as to any
project provided for in Section 1 hereof, said pcbjshall be deemed to be approved by the
people. The authority to issue bonds, refundingdscand temporary notes of the state shall be
limited to the aggregate amount for all such prsj@s set forth in the proposition provided for in

section 1 hereof which has been approved by thel@eo

SECTION 4.Bonds for capital development program. -- The general treasurer is

hereby authorized and empowered with the apprdvedeogovernor and in accordance with the
provisions of this act, to issue from time to ticapital development bonds in serial form in the
name and on behalf of the state in amounts as eapécified from time to time by the governor
in an aggregate principal amount not to exceeddta¢ amount for all projects approved by the
people and designhated as “"capital developmentdd&@012 bonds" provided, however, that the
aggregate principal amount of such capital devetypnbonds and of any temporary notes
outstanding at any one time issued in anticipatimreof pursuant to Section 7 hereof shall not
exceed the total amount for all such projects ae lh@en approved by the people. All provisions
in this act relating to "bonds" shall also be degtaeapply to "refunding bonds".

Capital development bonds issued under this adi Sleain denominations of one
thousand dollars ($1,000) each, or multiples tHemw shall be payable in any coin or currency
of the United States which at the time of payméralisbe legal tender for public and private
debts. These capital development bonds shall hehr date or dates, mature at specified time or
times, but not beyond the end of the twentiethesfigtal year following the state fiscal year in

which they are issued, bear interest payable samialy at a specified rate or different or
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varying rates, be payable at designated time oediat specified place or places, be subject to
expressed terms of redemption or recall, with dhedt premium, be in a form, with or without
interest coupons attached, carry such registrattmmversion, reconversion, transfer, debt
retirement, acceleration and other provisions ag beafixed by the general treasurer, with the
approval of the governor, upon each issue of sagital development bonds at the time of each
issue. Whenever the governor shall approve theuss of such capital development bonds, he
or she shall certify approval to the secretarytafes the bonds shall be signed by the general
treasurer and countersigned by the manual or fdessignature of the secretary of state and
shall bear the seal of the state or a facsimileetife The approval of the governor shall be
endorsed on each bond so approved with a facsohiiés or her signature.

SECTION 5.Refunding bonds for 2012 capital development program. -- The general

treasurer is hereby authorized and empowered, tii¢h approval of the governor and in
accordance with the provisions of this act, to ésBom time to time bonds to refund the 2012
capital development program bonds in the name artekbalf of the state, in amounts as may be
specified from time to time by the governor in @gr@egate principal amount not to exceed the
total amount approved by the people, to be designas "capital development program loan of
2012 refunding bonds" (hereinafter "refunding bdhds

The general treasurer with the approval of the gmweshall fix the terms and form of
any refunding bonds issued under this act in tineesaanner as the capital development bonds
issued under this act, except that the refundingdbanay not mature more than twenty (20)
years from the date of original issue of the capiéavelopment bonds being refunded.

The proceeds of the refunding bonds, exclusivengf@emium and accrual interest and
net the underwriters’ cost, and cost of bond iasoe, shall, upon their receipt, be paid by the
general treasurer immediately to the paying aganthfe capital development bonds which are to
be called and prepaid. The paying agent shall tr@defunding bond proceeds in trust until they
are applied to prepay the capital development howttsle such proceeds are held in trust, they
may be invested for the benefit of the state ingaltions of the United States of America or the
State of Rhode Island.

If the general treasurer shall deposit with theimpgyagent for the capital development
bonds the proceeds of the refunding bonds or pdscéem other sources amounts that, when
invested in obligations of the United States or $t@e of Rhode Island, are sufficient to pay all
principal, interest, and premium, if any, on th@ita development bonds until these bonds are
called for prepayment, then such capital developrhends shall not be considered debts of the

State of Rhode Island for any purpose from the da@eposit of such moneys with the paying
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agent. The refunding bonds shall continue to tetd of the state until paid.
The term "bond" shall include "note", and the témafunding bonds" shall include
"refunding notes" when used in this act.

SECTION 6.Proceeds of capital development program. -- The general treasurer is

directed to deposit the proceeds from the salapital development bonds issued under this act,
exclusive of premiums and accrued interest andthreetunderwriters’ cost, and cost of bond
insurance, in one or more of the depositories iiclvthe funds of the state may be lawfully kept
in special accounts (hereinafter cumulatively meférto as "such capital development bond
fund") appropriately designated for each of thgqmis set forth in Section 1 hereof which shall
have been approved by the people to be used fopuhgose of paying the cost of all such
projects so approved.

All monies in the capital development bond fundlisba expended for the purposes
specified in the proposition provided for in Sentib hereof under the direction and supervision
of the director of administration (hereinafter re¢el to as "director”). The director or his or her
designee shall be vested with all power and authagcessary or incidental to the purposes of
this act, including but not limited to, the follawg authority: (a) to acquire land or other real
property or any interest, estate or right theretn may be necessary or advantageous to
accomplish the purposes of this act; (b) to dipegtment for the preparation of any reports, plans
and specifications, and relocation expenses aner atbsts such as for furnishings, equipment
designing, inspecting and engineering, required¢annection with the implementation of any
projects set forth in Section 1 hereof; (c) to dirpayment for the costs of construction,
rehabilitation, enlargement, provision of servicdities, and razing of facilities, and other
improvements to land in connection with the implataéon of any projects set forth in section 1
hereof; and (d) to direct payment for the costauiipment, supplies, devices, materials and labor
for repair, renovation or conversion of systems atrdctures as necessary for 2012 capital
development program bonds or notes hereunder fhenptoceeds thereof. No funds shall be
expended in excess of the amount of the capitagéldpment bond fund designated for each
project authorized in Section 1 hereof. With respedhe bonds and temporary notes described
in section 1, the proceeds shall be utilized ferftilowing purposes:

Question 1 relating to bonds in the amount of fifityllion dollars ($50,000,000) for
Higher Education shall be allocated as follows:

Infrastructure Modernization at Rhode Island Caleg.............................. $50,000,000

Provides funds for modernization and renovatioracddemic buildings on the Rhode

Island College campus including renovation, upgrage expansion of health and nursing
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facilities on the campus of Rhode Island College.

Question 2 relating to bonds in the amount of ifeur million dollars ($94,000,000) to
be provided to the department of human servicggdeide funding for the construction of a new
veterans' home as well as renovations to existiniljties. The project is planned to be completed
over a ten-year period, beginning with the new ra&ets' home facility, followed by renovations
to existing facilities.

Question 3 relating to bonds in the amount of tyentillion dollars ($20,000,000) for
the Clean Water Finance Agency to be allocatedlbmifs:

(a) Clean Water State Revolving Loan Fund.......cc......covvvvvvieiiniiiiiinnnn. $12,000,000

Provides funds for water pollution abatement pisjestructured as low-interest,
subsidized loans for local governmental units twafice approved water pollution abatement
projects.

(b) Drinking Water State Revolving Loan Fund...........................c. $8,000,000

Provides funds for drinking water projects struetlias low-interest, subsidized loans for
local governmental units and privately organizedewauppliers to finance approved drinking
water projects.

Question 4 relating to bonds in the amount of tyentillion dollars ($20,000,000) for
environmental and recreational purposes to beatkacas follows:

(a) Narragansett Bay and Watershed Restoration.............ccccoeeeeeeeeeenn. $4,000,000

Provides funds for activities to restore and protee water quality and enhance the
economic viability and environmental sustainabilibf Narragansett Bay and the state’s
watersheds.

(b) State Land Acquisition — Open SPACE....ccccceevvvverrrervrrriiiiiiinininnnnnnannns $2,5000

Provides funds for the purchase of land, developmghts, and conservation easements
in Rhode Island.

(c) Farmland Development RIGhtS............commmeeeeeeeeieiiiiiiiiiie, $a05000

Provides funds for the purchase of agriculturaleflgwment rights to active farms in
Rhode Island.

(d) Local Land AcQUISItION GrantsS ...........ccceaeeiiaaoeaaeaaaeeaae e 520,000

Provides funds for grants to municipalities, loeald trusts, and non-profit organizations
to acquire fee-simple title, development rightsconservation easements to open space in Rhode
Island.

(€) Local RECTeation GrantS................ e eeeeeeeeeeaaeeeeeeieeeeeeeseesseeeseeen $5,500,000

Provides grants to municipalities for acquisitioeyelopment, or rehabilitation of local
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recreation facilities.

(f) HIStoric/Passive Parks............uuuuiieeeeeeeeeieiiiiiiiiieeee e e e e e eeeaas $1,000,000

Provides grants to municipalities for the renouatior development of historic and
passive recreation areas.

Question 5 relating to bonds in the amount of tysdive million dollars ($25,000,000)
for Affordable Housing.

Provides funding to the Housing Resources Commss$@ provide state funds to
promote affordable housing through redevelopmeraxidting structures, or new construction.

SECTION 7.Sale of bonds and notes. -- Any bonds or notes issued under the authority

of this act shall be sold from time to time at texs than the principal amount thereof, in such
mode and on such terms and conditions as the demesasurer, with the approval of the
governor, shall deem to be for the best interefstisenstate.

Any premiums and accrued interest, net of the ob&tond insurance and underwriters
discount, that may be received on the sale of déipgal development bonds or notes shall become
part of the Rhode Island Capital Fund of the staméess directed by federal law or regulation to
be used for some other purpose.

In the event that the amount received from the shl&e capital development bonds or
notes exceeds the amount necessary for the purptaed in section 6 hereof, the surplus may
be used to the extent possible to retire the basdee same may become due, to redeem them in
accordance with the terms thereof or otherwiseutalmse them as the general treasurer, with the
approval of the governor, shall deem to be fortbst interests of the state.

Any bonds or notes issued under the provisionsisf dct and coupons on any capital
development bonds, if properly executed by the rahaufacsimile signatures of officers of the
state in office on the date of execution shall laéidvand binding according to their tenor,
notwithstanding that before the delivery thereofl myment therefor, any or all such officers
shall for any reason have ceased to hold office.

SECTION 8.Bonds and notes to be tax exempt and general obligations of the state. -

All bonds and notes issued under the authorityhisf act shall be exempt from taxation in the
state and shall be general obligations of the ,shaig the full faith and credit of the state isetiogr
pledged for the due payment of the principal andrést on each of such bonds and notes as the
same shall become due.

SECTION 9.Investment of monies in fund. -- All moneys in the capital development

fund not immediately required for payment pursuarthe provisions of this act may be invested

by the investment commission, as established bygten&5-10, pursuant to the provisions of such
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chapter; provided, however, that the securitiestiich the capital development fund is invested
shall remain a part of the capital development funtil exchanged for other securities; and
provided further, that the income from investmasftthe capital development fund shall become
a part of the general fund of the state and slealplied to the payment of debt service charges
of the state, unless directed by federal law oule@n to be used for some other purpose, or to
the extent necessary, to rebate to the United Stmemasury any income from investments
(including gains from the disposition of investn®mf proceeds of bonds or notes to the extent
deemed necessary to exempt (in whole or in pagtjriterest paid on such bonds or notes from
federal income taxation.

SECTION 10.Appropriation. -- To the extent the debt service on these bondstis n

otherwise provided, a sum sufficient to pay theli@st and principal due each year on bonds and
notes hereunder is hereby annually appropriatecoaty money in the treasury not otherwise
appropriated.

SECTION 11 Advances from general fund. -- The general treasurer is authorized from

time to time with the approval of the director athe governor, in anticipation of the issue of
notes or bonds under the authority of this achdeance to the capital development bond fund for
the purposes specified in Section 6 hereof, angdusf the state not specifically held for any
particular purpose; provided, however, that allaagbes made to the capital development bond
fund shall be returned to the general fund fromddyeital development bond fund forthwith upon
the receipt by the capital development fund of peats resulting from the issue of notes or bonds
to the extent of such advances.

SECTION 12.Federal assistance and private funds. -- In carrying out this act, the

director, or his or her designee, is authorizedbehalf of the state, with the approval of the

governor, to apply for and accept any federal tmsi® which may become available for the
purpose of this act, whether in the form of loargmant or otherwise, to accept the provision of
any federal legislation therefor, to enter inta, @ed carry out contracts in connection therewith,
to act as agent for the federal government in cotore therewith, or to designate a subordinate
so to act. Where federal assistance is made algiléie project shall be carried out in

accordance with applicable federal law, the rules megulations thereunder and the contract or
contracts providing for federal assistance, notsti¢thding any contrary provisions of state law.

Subject to the foregoing, any federal funds reakfoe the purposes of this act shall be deposited
in the capital development bond fund and expended part thereof. The director or his or her
designee may also utilize any private funds thagy b@ made available for the purposes of this

act.
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SECTION 13 Effective Date. -- Sections 1, 2 and 3 of this article shall takeaflupon
passage. The remaining sections of this articldl shiee effect if and when the state board of
elections shall certify to the secretary of sttt ta majority of the qualified electors voting on
the propositions contained in section 1 hereof haslcated their approval of all or any projects

thereunder.
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